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Utility Industry Hails His Decision (see page 485) 


BY LONG DISTANCE BRINGS SALES AND 


PROFITS TO 10,000 TURKEY GROWERS 


THE turkey market 
has expanded since 
the Pilgrims and 
Indians first talked 
turkey on TFhanks- 
giving Day, 1621. Today’s buyer 
and seller are often a continent 
apart. But they still talk turkey — 
as if they were face-to-face — by 
Long Distance telephone service. 
The Northwestern Turkey Grow- 
ers’ Association, for example, with 
10,000 farmer-members operating 
through forty local co-operatives in 
eleven western states, is a heavy user 
of Long Distance during the selling 
season. Mr. Herbert Beyers, Gen- 
eral Manager at the home office in 
Salt Lake City, talks to sales agents 


in New York, Los Angeles and San 
Francisco, several times a day .. . 
obtaining up-to-the-minute reports 
on demand and supply at different 
points .. . routing shipments to the 
most favorable markets. He con- 
siders Long Distance a fast, modern, 
economical way to co-ordinate sales 
activities . . . reports one sale of 
$300,000 worth of turkeys to an 
eastern distributor after two tele- 
phone conversations. 

Turkeys, tractors, textiles, paper, 
petroleum——Long Distance has been 
profitably applied to many busi- 
nesses. Ask the local Bell 
Company about the 
planned use of Long Dis- 
tance in your business. 
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‘In 
Issues: 


Office 
Equipments 


It is clear that the office equipment 
companies are currently enjoying the 
best earnings that they have seen for 
years. Equipment which has worn 
out or grown obsolete during the past 
five or six years is being replaced, and 
other purchases are being made in 
anticipation of future requirements. 
The year 1935 will furnish very 
gratifying earnings showings by this 
industry. But is this “deferred de- 
mand” business now nearing an end? 
Will purchases shortly get back to 
merely a replacement basis? Just 
what are the prospects for further 
earnings gains next year? A dis- 
cussion—together with specific ad- 
vice concerning the stocks of this 
group—will appear soon. 


v 


Construction 
Group 


Contracts let for new residential con- 
struction in October were more than 
twice as large as those for the same 
month of last year. In the meantime, 
of course, market prices of the con- 
struction stocks have advanced. But 
as against a 112 per cent increase in 
residential construction activity in 
the year, the building shares now 
stand but 85 per cent above their 1934 
lows. The entire situation will be 
analyzed in a coming article. 


v 


Auto 
Accessories 


Highly encouraging earnings gains 
have characterized the automobile ac- 
cessory company reports so far this 
year. The shares of these companies 
have been among the most popular 
marketwise, and numerous dividend 
increases and resumptions have oc- 
curred. But figures covering the 
third quarter afford the basis for 
thought concerning some of the units. 
Of course, in this field contracts are 
changed around rapidly at times, auto- 
mobile manufacturers dropping some 
types of equipment and adding others, 
with resultant shift of business 
among the accessory companies. This 
is a situation that may loom impor- 
tant with respect to 1936 earnings of 
the equipment suppliers. A discus- 
sion is being prepared. 
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and of 8-year price range. 

NEW SUPPLEMENT containing FACTOGRAPHS Nos. 513 


to 576 for only 25 cents for readers who have already bought ovr 
first 512 “Stock Factographs.” 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 


By William Law—392 pages—New Revised 

Edition (3859 copies sold by F. W.).............$3.50 
The technique of stock speculation is here analyzed 
and explained. Also the essential risks and how those 
risks may be reduced to a minimum. Useful chapters 
include: “Stop Orders,” “Chart and Tape Reading,” 
“Margin Trading,” “Technical Condition of the Stock 
Market,” “Influences Affecting Stock Prices,” “A 
Sound Policy of Speculation.” : 


“TICKER TECHNIQUE” 


Reading and Using Signals of The Ticker Tape 
By O. D. Foster (Published Nov, 15th).............. $3.00 


(Author of 12 “Lectures on Stockh Market Operation’’) 


The pithy observations and tested theories about 
various ticker signals gleaned from 17 years’ study 
and experience following the tape and trading in 
securities! Different meanings of volume, the signals 
of short covering, of liquidation, of accumulation, of 
upturns, of changing trend, of down swings, etc. Pub- 
lished price $5.00, in effect on orders mailed after 
Jan. 15th. 


“STOCK MARKET PROFITS” 


By R. W. Schabacker—375 pages.................... $4.00 

(Author of “Stock Market Theory and Practice’—S$6.00) 
The many investors who profited by “Stock Market 
Theory and Practice” now have opportunity to study 
Mr. Schabacker’s further market analyses and con- 
clusions. Among his guideposts, pointing to stock 
market success, are included: “The New Approach to 
Market Profits,” “How to Detect Market Turns,” 
“Proper Use of Stop Orders,” “Coupled Formulas for 
Profit,” ete. Formerly $5.00—now $4.00. 


“IF YOU MUST SPECULATE 
LEARN THE RULES” 
(1934 ED.) 


By Frank J. Williams—97 pages.................... $1.00 


When first published (1930) N. Y. Evening Post de- 
scribed it as “the wisest and sanest book we have ever 
read about the Stock Market.” Brooklyn Eagle noted 
its small size, adding, “yet it contains more real infor- 
mation and sound advice about what to do in the stock 
market than several large volumes.” 


3-TREND “SECURITY CHARTS” 
November Issue Ready to Mail................00005- $3.00 


For comparison of price movements and for visualiz- 
ing and determination of price trends, charts, if not a 
necessity, offer a tremendous advantage to stock mar- 
ket investors as well as traders. Send only $3.00 for 
181 revised 3-trend charts, each showing weekly price 
range and total weekly sales (for past 13 months) of 
each of 181 leading stocks, with instructions how to 
use the charts profitably. 


“INVESTMENTS” 


Third Revised Edition—1934 
By David F, Jordan—425 pages ............cseeeees $4.00 


“The one best book ever written for conservative 
investors,” is the verdict of more than one discrimi- 
nating student of finance. A standard text book in 
its field. These chapters are alone worth double the 
price of the book: “Tests of a Good Investment’; 
“Security Prices and Economic Conditions”; “Pro- 
tection in Purchasing”; “Protection in Holding.” 


21 WEST STREET, NEW YORK, N. Y. 
each of the books marked with an X below: 


(1D “Successful Speculation in Commen Stocks” (Rev. 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 


For $———— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 
C1 576 “Stock Factographs” (Indexed)............ 2.25 Oo “If You Must Speculate, Learn The Rules” 


(1934 Ed.)—by Williams .................. 
(0 “Tieker Technique,” by Foster (Limited Price). .$3.00 | 0 3-Trend “Security Charts” (November)........ : 


(0 “Steck Market Profits”—by Sehabacker $4.00 “Investments” (3rd Rev. Jordan 


We Pay The Parcel Post 
(Nov. 20) 


WITH REMITTANCE 


Book Buyers in New 
York City add 2 per 
cent for New York 


City Sales Taz. 
THE FINANCIAL WORLD 


| 


i 00 MAIL COUPON 


NEW YORK 


INANCIAL WORLD 


NOV. 20, 1935 


The Market Situation 


Secretary of Commerce says “breathing spell” here to stay. Business 


and markets take new hope. 


Budget will remain sufficiently unbalanced 


to keep alive fear of inflation. 


EVELOPMENTS continue to follow lines which 

are highly encouraging to the security markets. 
Added to the rising trend of corporate earnings and 
dividend payments there has now come reassurance 
from high Washington sources that the promised 
“breathing spell’ for business will be indefinitely pro- 
longed, and that basic “reforms” have been ac- 
complished. Clearly the Administration at last is 
realizing the necessity of wooing back the business in- 
terests of the country if it is to be successful in the 
elections a year hence. Somewhat less encouraging— 
from the standpoint of fundamentals—are latest Wash- 
ington reports that the Federal budget for the follow- 
ing fiscal year will be cut but $500 million below the 
probable level of expenditures this year. From a 
speculative standpoint, the budget seems destined to re- 
main unbalanced sufficiently to keep alive the spectre 
of inflation for another year or so—at least. 


CCEPTING at face value the promises of an end 

to government interference to business, and over- 
looking for the moment the matter of inflation, leaves 
the threat of higher taxation the most important ob- 
stacle to a sustained rise in corporate profits. But be- 
cause of political considerations it seems highly im- 
probable that any new taxes, beyond those already 
known, will be enacted before 1937 at the earliest. In 
the meantime there appears to be no important barrier 


to a continuation of the cyclical business improvement 
which is so definitely under way. And the direction of 
business volume and profits, of course, determines the 
longer term movements of security prices. 


ROM time to time in a bull market, stock prices 

tend to overreach the improvement which has oc- 
curred in general business and earnings, with the 
natural result of a temporary corrective reaction. The 
appearance of such a development should occasion no 
disturbance on the part of the conservative investor, 
and affords no grounds for disposal of issues of com- 
panies which continue to face good prospects. At- 
tempts to “catch” such intermediate swings have no 
place in the policy of those who hope to profit by long 
term trends, and often prove exceedingly expensive to 
speculators who concern themselves with every day-to- 
day price change. 


HUS, regardless of whatever temporary irregularity 
may be seen in the weeks ahead, retention of sound 
issues is fully warranted. Any important recession 


that may occur can well be utilized for additions to 
existing holdings; shares representing companies in the 
heavy goods industries—which still have considerable 
ground to make up before attaining normal earning 
power—remain among the most attractive media for 
long term capital growth. 
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The Trend 
Things 


Business: 

No significant change has occurred in the business 
picture. Recessions which have occurred here and there 
have been belated reflections of seasonal influences, and 
in a more normal year would have appeared a number 
of weeks ago. Highly encouraging is the fact that the 
recessions have been so minor—in number and extent. 
Retail trade, which has recently been lagging, is doubt- 
less showing much more vitality at the present time in 
response to the colder weather which has appeared in 
most sections of the country. Production of consumers’ 
goods continues at a level materially higher than a year 
ago, and in the heavy goods lines further improvement 
is indicated for the not far distant future. The letting 
of contracts for public works has been accelerated, and 
these Federal projects should soon be in full swing. This 
is expected to take up much of the slack which ordi- 
narily would be experienced by general business during 
the winter months. 


Industrial Production: 

Current indications are that 1935 will witness gains 
in output (over 1934) in virtually every line of indus- 
trial activity. Exceptions are lead and cotton, which 
will probably show no change; anthracite, cement and 
flour, which will decline moderately, and slaughterings, 
which will show a decline of around 25 per cent. Among 
the best indicated gains are steel, automobiles, new 
construction, wool and zinc. 


Electrical Equipments: 

A 20 to 25 per cent gain for the year over 1934 is 
indicated by Department of Commerce figures on elec- 
trical equipment buying during the three quarters 
already elapsed. Bookings in the third quarter exceeded 
$141 millions, the highest since the second quarter of 
1931 and an increase of 144 per cent over the low point 
reached in the first quarter of 1933. New equipment is 
needed by numerous utility companies, but most pur- 
chases will continue to be postponed until the consti- 
tutionality of the Utility Act is definitely decided. A 
decision by the Supreme Court along the same lines as 
that of the Baltimore court a week or so ago would 
release a flood of new orders for equipment. 


New Financing: 

Corporate financing for the first ten months of 1935 
set a record for the past four years. Refunding opera- 
tions accounted for 83 per cent of the total, and the 
$303.5 millions new capital secured in the period fell 
slightly short of that obtained in the same months of 
1932. New bonds and notes (Chronicle figures) amounted 
to $256 millions, while preferred stocks totaled but 
$35. millions and common stocks only $12.5 millions. 
Little significant addition to the supply of common 
stocks of the larger companies has occurred for more 
than five years. 


Liquor Stocks: 

Reports are current that the tariff agreement reached 
with Canada includes a reduction of duties on Canadian 
whiskey imported into the United States. The present 
tariff amounts to $5 ‘per gallon, and the new rate is 
rumored to be $2.50. The effect thereof would of course 
be adverse to the American distilling companies, 
although the lowered barrier to Canadian products 
would by no means be disastrous. Earnings of the 
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American companies have been none too encouraging 
recently, and it is evident that a further period of read- 
justment lies ahead of them. 


Yields: 

The average yield obtainable at current prices from a 
group of over 125 representative common stocks is but 
fractionally over 4 per cent, and approximately the same 
yield as is afforded by a group of 60 representative 
bonds. The average yielc obtained from common stocks 
may not vary much during the next year or so, because 
an improving trend of stock prices seems destined to 
offset rising dividend payments. But bond yields ap- 
pear to be about as low as reasonably can be expected, 
and as a matter of fact some increases have appeared 
here and there amongst the several types. Much more 
attractive yields are obtainable from’ numerous pre- 
ferred stocks, but in most instances the better type of 
good yielding preferred issue is selling above call price. 


News Behind 
the Ticker 


HE aftermath of the adverse decision on the con- 

stitutionality of the public utility legislation as con- 
cerned market circles was not very decisive. What 
created the anomaly in the situation was that the news 
didn’t stimulate public buying of stocks in the manner 
—or to the extent—that the rank and file of traders 
expected. Professionals did a great deal to give the 
market a good tone on Friday and Saturday before the 
holiday, and had to absorb much dribbling liquidation in 
the process. All this was rather discouraging to not a 
few of the boys, who were just as anxious to join in 
the selling but who preferred to delay such a step until 
they were considerably less extensively committed to 
the long side. 

Sentiment over the week-end and on Tuesday was pre- 
dominately bearish. Investment trust buying of the 
rails, with the William Street house taking on Nickel 
Plate preferred and Northern Pacific, and some foreign 
buying orders in the higher priced issues did much to 
strengthen the appearance of the list. But even the 


. more rampant bulls were talking a reaction with a lead- 


ing operator parting from some Chrysler which up until 
then had a definite price tag of $101 a share. Late on 
Tuesday, however, there occurred one of those inex- 
plicable changes in feeling which have been so typical 
of the market over the past three or four months. There 
was no new buying; no new development; no change in 
the internal structure cf the market; but there seemed 
to be a general shifting of opinion on the floor and a 
belief that perhaps a reaction was too obvious to be 
expected just then. 

The steel news and investment trust buying of Ameri- 
can Bank Note and National Cash Register (which is 
supposed to be under active accumulation by important 
interests) helped a great deal on Wednesday; the pools 
took on new courage; all was well. The reaction was 
postponed. Not indefinitely, perhaps. But at least unti! 
such a time as the setting is not quite so unfortuitous. 

The skeptics might say that the above comments (or 
guesses, if such a term is not strange to the Street) are 
rather superficial. They might add that there isn’t such 
a thing as trading sentiment. Opinions fluctuate as 
rapidly as stock prices; always, incidentally, in the same 
direction. There is a lot of liquidation yet to be accom- 
plished; the orly manner in which it can successfully be 
completed ‘s to have a rising market. 
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Clouds Clearing for 
How Companies Are Affected 


Judge Coleman’s decision checks administration 

on regulation, but political pressure is likely to 

continue; even so, shares of many companies 

appear to be reasonably priced, particularly 

those of enterprises which were most vulnerable 
under the new law. 


OTHING could have been more 
straightforward than the deci- 
sion of Federal Judge William C. 
Coleman declaring the Public Utility 
Act of 1935 unconstitutional. There 
were no circumlocutions; no precious 
and intricate meanderings with 
legalistic logic. What marked the 
opinion was its matter-of-factness. 
And it is that, rather than the set- 
back accorded the Administration, 
that is most important to the utility 
industry. For here was a jurist, 
trained in the law and with a back- 
ground of judicial understanding. 
He read the law Congress drafted; 
he studied it; he heard arguments on 
it. The upshot was a strong, un- 
ambiguous decision. 
Of course, what a lower court 
decides is no binder on the Supreme 


Court. We all understand that. But 


when a court delivers an opinion as 
forthright as Judge Coleman’s the 
presumption is that the law must be 
glass clear. That is the basis for 
the general conclusion (also hope) 
that the Supreme Court will see eye 
to eye with the Baltimore court’s 
four points that the law is: 


1. A flagrant extension of the com- 
merce clause in the Constitution; 


2. Excessive in its arbitrary denial 
of postal service; 


3. Capricious in violating the “‘due 
process clause” of the Constitution; 

4. So involved that the entire legis- 
lation falls, and that parts of it can- 
not be saved under the “separability 
provision.” 


Final Decision? 


It will be possibly a year, more or 
less, before the Supreme Court finally 
ends the issue. In the meantime, the 
question of whether holding com- 
panies will register under the law by 
December 1 of this year comes up. 
Whether they do, or whether they 
refuse, will not, in all probability, 
have any material effect upon in- 
vestors. 

The Securities & Exchange Com- 
mission has hinted that failure to 
register may result in a series of 
illegal acts by utilities; simply be- 
cause a large numberof miscellane- 
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ous acts must be ratified by the 
Commission under the law. Never- 
theless, if it comes to a showdown, 
assuming the Supreme Court upholds 
Congress, it is improbable that the 
SEC will impose penalties. That 
would be punitive rather than regu- 
latory. 

Judge Coleman’s decision in the 
American States Public Service case 
clarifies the Constitutional issue. 
But by no means does it clear up the 
regulation issue. It is possible that 
the Administration may make public 
utility regulation a campaign plank 
and carry the fight to the electorate. 
In which case an amendment to the 
Constitution will be sought. 


Practical Result 


Inasmuch as the important section 
of the law, requiring the dissolution 
and simplification of holding com- 
panies, does not take effect until 
January 1, 1938, the practical result 
of the decision is to postpone (in 
all probability) the initiation of SEC 
control. This comes about in either 
of two ways: 

(A) Companies will not register, 


—Gendreau 


. . . But Will the Supreme Court 
Agree With the Baltimore Decision? 


or (B) the SEC, even if companies 
do register, will hesitate to require 
detailed changes in capital structures 
and methods of doing business until 
the status of the law is settled. 

Thus, the immediate consequences 
of the decision are psychological. The 
utilities feel more sure of their origi- 
nal opinion that the act was uncon- 
stitional. 

The chief beneficiaries of the deci- 
sion are those companies whose capi- 
tal and geographical set-ups rendered 
them most vulnerable under the terms 
of the law. They would appear to 
have a reprieve, if not a pardon. The 
Roosevelt Administration is about 
where it was when it first proposed 
a law. The difference is that now 
it is up to the Supreme Court instead 
of Congress. And if Judge Cole- 
man’s decision is a guide, the out- 
look is favorable. 

Political conditions, of course, are 
anything but favorable. The Federal 
Administration can bring pressure, 
through competition and PWA loans 
to municipalities, on the electric 
power and light industry. But regu- 
lation, for the nonce, is not the 
transcending influence. 


Investment Policy 


For persons already holding utili- 
ties in moderate amount as part of 
a well balanced list, retention and 
possible enlargement of commit- 
ments, might be considered. For 
others who have avoided utilities 
because of political factors, commit- 
ments might now be made. 

Common stocks which still appear 
to be favorably situated, from a 
price standpoint, from an earnings 
standpoint, and from a structural 
standpoint, even if the law is ap- 
proved by the Supreme Court, are: 
Pacific Gas & Electric, Southern 
California Edison, Pacific Lighting, 
Detroit Edison, Commonwealth & 
Southern, United Gas Improvement, 
American Gas & Electric, American 
Water Works & Electric, United Cor- 
poration. 

Common stocks whose status is di- 
rectly improved by the decision are: 
Electric Bond and Share, North 
American Company, Columbia Gas & 
Electric, and National Power & Light. 

Speculative preferred stocks which 
offer possibilities for income as well 
as appreciation are Commonwealth & 
Southern (66), paying $3; Electric 
Bond & Share $6 and $5 preferred 
(around 73 and 65 respectively), 
paying regular dividends. 
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Tradition —The Intangible 


Behind the Balance Sheet 


It cannot be bought and it cannot be sold, as 
such ; but it has its place in the open market price 
for the shares of such companies as American 
Telephone, Pennsylvania Railroad, North Amer- 
ican, Allied Chemical, Sun Oil and others. 


OU never find it in the 
corporate balance sheet; 
you never find it in the in- 
come account; and you will 
never find it on a bronze 
tablet when you visit the 
main office of the company. 
But it is there—intangible 
and invisible—in the minds 
of the men who run the 
company; wraith-like, 
chimerical force that stalks 
the corridors, that permeates 
the factories. Jt is tradition 
——as valid a tradition as can 
be met on a college campus. 
American Telephone & Telegraph 
has it; Pennsylvania Railroad has 
it; North American, General Foods 
and others have it. And it is an 
asset to stockholders—not an asset 
that can be converted into dollars 
and cents in the open market, yet an 
asset which is valued in the open 
market by the price the marketplace 
fixes for the shares of the company. 
Another word for it is policy. 


Telephone’s Tradition 


No brain-wracking is necessary to 
discover what Telephone’s tradition 
is. The phrase describing the com- 
mon as “the widows’ and orphans’ 
stock” sums it up. Directors of 
Telephone have construed it to be 
their unflinchable duty to pay a 
regular, consistent. dividend. And 
they have done so, even during de- 
pression, despite the inroads into 
working capital; despite the sharp 
decline in earnings. And thus has 
sprung up a tradition. Stockholders 
can count on directors to maintain 
as long as possible a high dividend; 
and even if the current $9 rate is cut, 
it will still be safe to assume that 
when, as and if earnings justify, a 
higher rate will be restored. The 
management has made it a policy to 
afford stockholders a steady income. 

General Motors Corporation works 
on a different principle. The man- 
agement conceives it to be its objec- 
tive to pay out dividends when con- 
ditions warrant. Usually, 60 per 
cent of earnings are set aside for 
distributions to stockholders. Re- 


sult: Motors shareholders can count 
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Board of Directors—The Fulcrum of Policy 


on payments to fluctuate with earn- 
ings. 

Allied Chemical, during the 
stewardship of Orlando F. Weber, 
had still a different program with 
respect to dividends: no extras, few 
increases, just a steady 6 per cent— 
$6 a year.* 

For the Pennsylvania Railroad, 
stockholders consideration be- 
come a shibboleth. Payments were 
inaugurated in 1847; have never 
been missing a single year since. It 
would be a lean railroading period 
indeed, when stockholders received 
no check. 


General Foods Policy 


General Foods tradition runs in a 
recently carved channel. The man- 
agement is cultivating stockholders. 
The idea sums up in the phrase 
“actual stockholder ownership.” The 
company has been urging stockhold- 
ers to buy General Foods products 
and to urge upon friends the com- 
pany’s comestibles. To the end of 
bigger and safer dividends. 

Until recently, North American 
Company had a distinctive method 
of dealing with shareholders. Pay- 
ments were made regularly in cash 
to preferred stockholders, but the 
common received dividends in stock. 
That was the corporation’s method 
of ploughing back earnings; of 
building up a huge reservoir of liquid 
assets in order to finance  sub- 


*Deviation: In 1930 and 1931, 5% stock 
dividends were paid—largely because of the 
stock market emergencies then existing, and 
in keeping with the policy of extras by large 
corporations as a sign of confidence, during 
panic, 


sidiaries. After a decade of this, a 
cash payment of 124 cents a share 
plus 1 per cent in stock was made 
in April, 1934. In January last, the 
stock dividend was abandoned. Dis- 
bursements since have been at the 
quarterly rate of 25 cents a share; 
and apparently directors intend to 
adhere to it. For when the Public 
Utility Act of 1935 threatened to 
undermine dividend programs, the 
company forthwith declared the 
usual payment. Clear notice that 
that was policy. 

Sun Oil is another enterprise that 
believes in conserving earnings. Al- 
though income generally has been 
from three to five times disburse- 
ments of $1, annual payments have 
been held to that rate. But to com- 
pensate stockholders, fairly large 
stock dividends have been voted. 


That Something More . . . 


And there are other companies, 
which might be cited, of course— 
U. S. Steel, American Can, Air Re- 
duction; almost any company with 
years behind it. Because age builds 
tradition. But the main point is not 
to compile a list; rather it is to as- 
sert that there is something more 
than just earnings and balance sheet 
assets behind a common stock. 


DuPorit Likely 
to Pay Another Extra 


HE recent action of General 

Motors in declaring an extra 
dividend of 50 cents a share in addi- 
tion to the regular quarterly pay- 
ment of the same amount means 
about $10 millions to duPont, a gain 
of $2.5 millions over the income re- 
ceived from the holdings of General 
Motors in the September quarter. 
The regular dividend and extra mean 
about 90 cents per share of duPont 
stock; in the September quarter 68 
cents for each share of duPont was 
provided by the General Motors jn- 
vestment. . 

Since duPont generally passes on 
as dividends the amount received 
from General Motors and sometimes 
adds a bit from its own surplus, it 
is expected that the November 18 
dividend meeting will result in an- 
other extra by duPont, or perhaps 
the present indicated rate will be 
increased. The company paid 90 
cents regular and an extra of 35 
cents in the last quarter. 

The higher dividends received 
from General Motors have been of 
considerable assistance to the earn- 
ings of duPont this year. In the 
first nine months, total net amounted 
to $3.22 per share, of which $1.13 


THE FINANCIAL WORLD 


ig 
: 
| | ky. 
: | 
4 4 \ 4 eh. 
| 
| 


was contributed by General Motors 
dividends. Last year in that period, 
with the same General Motors divi- 
dend income, net was equal to $3.10 
per share. For each share of duPont 
outstanding, the company owfs ap- 
proximately 9/10 share of General 
Motors. Earnings for duPont in 
1934 amounted to $3.63 per share, 
with $1.36 from General Motors, and 
‘t is estimated that around $4.80 will 
be shown for this year. Deducting 
the investment in General Motors at 
current market, we would find duPont 
valued at $86 a share on its chemical 
business, on which earnings this year 
should be around $2.90 per share. 
This would place the stock at almost 
20 times earnings, a rather generous 
valuation, but when taken in relation 
with the company’s normal income 
and improving possibilities as a lead- 
ing chemical unit the price of the 
stock does not appear exorbitant. 
However, the shares are discounting 
near term prospects quite liberally 
and the chief appeal is definitely as 
a longer term commitment. (Facto- 
graph No. 4. Also FW, Oct. 23.) 
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New Deal 
Satired 


OR effectiveness, nothing can re- 

place satire as a weapon with 
which to successfully expose the 
follies of unsound panaceas that aim 
to eliminate human ills and frailties. 
Its power to do this has again and 
again been demonstrated. The New 
Deal is coming in for increasing 
dosages of such treatment. Moreover 
the darts of satire sting more smartly 
when not diluted with partisan 
politics, for then it deprives political 
propagandists of the defense that it 
is inspired by selfish motives. 

The Sentinels of the Republic, a 
militant non-political organization, 
recently staged in Philadelphia a 
satire poking fun at the New Deal 
that has aroused such interest that 
calls have come from many cities for 
presentation to their own citizens. 
The crowded houses which have 
laughed over its skits provide evi- 
dence that John Citizen does not 
object to seeing how he has been 
boondoggled. By laughing at the 
comedy of errors committed by the 
New Deal against all sound prin- 
ciples of economics its mistakes can 
be brought home more pointedly than 
they could be by acrimonious dis- 
cussion. 

When, as and if the New Deal goes 
out of the window to make room for 
sound and intelligent procedure in 
dealing with our problems, a large 
part of the credit for its disappear- 
ance will have to be given to the 
Satirical treatment it has’ received. 
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$183.74 per share. 


Income and Profit 
from Convertibles 


Convertible securities have a place in the invest- 

ment portfolio but investors who consider their 

purchase must understand them. Three sugges- 
tions are offered. 


N the eyes of many purists in in- 

vestment theory, special privilege 
senior securities are a sort of 
hybrid monstrosity, conducive to a 
deplorable confusion of investment 
and speculative principles. They 
argue that commitment of* funds 
should be made either on an invest- 
ment or on a speculative basis and 
that attempts to combine both fea- 
tures in a single issue are likely to 
encourage unsound investment 
thinking and eventual errors of 
judgment in the formulation of the 
individual investment program. 

Notwithstanding the theoretical 
merit of this position, there is a 
strong appeal in this type of 
security in periods of business and 
market recovery; and with a proper 
understanding on the part of the in- 
vestor there appears to be no prac- 
tical objection to inclusion of 
selected convertible issues in the 
portfolio. Three are selected: 


Three Selections 


AMERICAN TEL. & TEL. convertible 
44s, 1939, are convertible to the 
close of 1937 at par for the bonds 
and $183.74 for the stock. This 
means approximately 5.44 shares of 
common for each $1,000 _ bond. 
There is, however, an alternative 
conversion privilege whereby the 
holder may secure 10 shares of 
common for each $1,000 bond by 
paying in cash the difference be- 
tween $100 per share for the stock 
and the conversion parity of 
This means a 
cash payment of $837.40 for each 
$1,000 bond converted. This latter 
option is the more attractive from 
the speculative point of view and 
would govern the price of the bonds 
with the stock approaching or ex- 
ceeding the $183 price. Thus with 
the bonds around 110 (recent quo- 
tations) the common should sell at 


—Keystone 
Income Is Only One Measure of 
an Attractive Investment 


$193.47 to be at parity. The recent 
level around $147 is far below this 
conversion parity, but comparison 
of the yield on the 4\s with the 
yield on other Telephone debentures 
indicates that demand for the 44s 
has already been influenced by the 
conversion feature and the antici- 
pation on the part of investors of 
substantia! further recovery in the 
common before the end of 1937. 


COMMERCIAL CREDIT convertible 
$53 preferred, recently issued, is 
convertible into the common at $55 
and $100 for the preferred. Recent 
levels of the preferred around $111 
indicate a present common con- 
version parity of $61, compared 
with recent common quotations 
around $48. The preferred affords 
a yield of just under 5 per cent, 
which is quite satisfactory for an 
issue of its caliber. The call price 
until June 30, 1938, is $110, so that 
capital risk through possible re- 
demption is negligible. The com- 
pany has made an excellent earn- 
ings recovery and appears to face 
favorable long range _ prospects 
which lend attraction to the con- 
version feature of the preferred. 
Recent reduction in financing 
charges on automobile purchases 
is expected to be fully offset by the 
increased volume in the future. 


REPUBLIC STEEL convertible 43s, 
1950, are convertible into 45 shares 
of common for each $1,000 bond, or 
a price of $22.20 for the common 
with the bonds at par. After 
September 1, 1937, the conversion 
is reduced to 40 shares for the fol- 
lowing two years, and in_ sub- 
sequent periods to still smaller 
amounts. The bonds are quoted 
around 110 (call price is 105) and 
the conversion parity of the stock 
is thus about $244, compared with 
recent quotations around $18. 
Earnings for the first nine months 
of this year were the largest for 
that period since the company was 
formed in 1930. Prospects are 
favorable, both because the trend 
of the steel industry is upward and 
also because Republic has oppor- 
tunity to benefit from efficient co- 
ordination of activities of the ex- 
panded organization resulting from 
merger of Corrigan-McKinney and 
acquisition of control of Truscon. 
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Leverage 


and Rail Earnings 


Continuance of the upward trend in railroad 

traffic would tend to direct attention to the 

speculative possibilities in the equities of finan- 

cially sound rail companies with large senior 
capitalizations. 


EVERAGE is a double edged 

sword. A large senior capital- 
ization of bonds and preferred stocks 
helps the common stockholder in a 
period of rising earnings; once the 
point of fixed charge and senior 
dividend requirements is_ passed, 
further gains are rapid in terms of 
net income per share of common. 
Conversely, when earnings are fall- 
ing, income applicable to the junior 
equity vanishes quickly and the large 
burden of senior charges often be- 
comes insupportable. Too much lever- 
age is generally a bad thing. A 
large majority of the railroads now 
in bankruptcy show a high ratio of 
funded debt to total capitalization. 
For three of the largest—the Chicago 
& North Western, Rock Island and 
St. Louis-San Francisco—bonds ac- 
count for 70 per cent or more of 
capitalizations. 


Some Problems 


Some of the other companies in 
the high leverage group may yet 
have to make readjustments. The 
financial position of the Lehigh 
Valley is weak; the Southern Rail- 
way has been saved from a serious 
financial crisis by an autumn earn- 
ings improvement but still faces 
major problems; the St. Louis South- 
western has been supported by the 
Southern Pacific. On the other hand, 
if the recent substantial gains in 
railroad traffic establish a trend 
which will be maintained in 1936, 
the factor of leverage in rail capital- 
izations deserves attention by the 
constructively minded. 


RAILS WITH HIGH LEVERAGE 


—Percentage of Total 
Capitalization— 

Pre- Com- 

ferred mon 


Railroads: Bonds Stock Stock 
Atlantic Coast Line.... 64% 0.5% 35.5% 
Baltimore & Ohio...... 68 6 26 
Bangor & Aroostook.... 63 13 24 
*Delaware & Hudson... 67 0 33 
Illinois Central........ 71 3 26 
Lehigh Valley......... 63 tT 37 
Louisville & Nashville... 66 0 34 
N. Y., Chicago & St. 

St. Louis Southwestern. 68 17 15 
Southern Railway..... 60 13 27 


*Percentages for operating company; sub- 
sidiary of Delaware & Hudson Company. +Less 
than % of 1 per cent. For comments on Erie, 
Great Northern, Kansas City Southern, New 
York Central and Northern Pacific, see text. 
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A Clear Way for Further Traffic Gains? 


Some leverage is present in almost 
all rail capitalizations, but it varies 
greatly in degree. The tabulation in- 
cludes the ten railroads with the 
highest percentages of funded debt 
(other than those in receivership or 
bankruptcy trusteeship). From 60 
to more than 70 per cent of capital- 
izations is represented by bonds for 
these roads. The stocks—with the 
exception of Bangor & Aroostook 
and Louisville & Nashville—are 
highly speculative. A few railroads, 
such as the Norfolk & Western and 
the Wheeling & Lake Erie, show 
percentages of 35 or less. A com- 
pany with capitalization divided 
about 50-50 between bonds and stock 
is more conservative than the average. 

In addition to the companies in 
the tabulation, the following have 
fairly high bond ratios—Erie, 56 per 
cent; Great Northern, 59 per cent; 
Kansas City Southern, 57 per cent; 
New York Central, 57 per cent; 
Northern Pacific, 56 per cent. These 
ratios, although somewhat high from 
a conservative vie-vpoint, would not 
be dangerous if traffic volume should 
more nearly approach a reasonable 
normal. For those who can afford 
to assume risks, some of the most 
interesting speculative possibilities 
can be found among these groups. 

As a counterbalancing factor to 
the influence upon leverage capital- 
izations of rising traffic, the possible 


effects of the new burdens imposed 
by the Social Security Act and the 
special railroad pension legislation 
should be considered. However, the 
constitutionality of both measures 
(especially the latter) is open to 
question, and if the upward trend 
of traffic is maintained, the markets 
should respond despite the prevalent 
fears of the results of the new laws. 
The rise of Great Northern from a 
1935 low of 9% to recent prices close 
to 30 illustrates the possibilities. 
Great Northern reported a net loss 
of over $1 million for 1934; this year 
the company should show earnings of 
$2 a share or better. 

The financial position of the com- 
pany should be given due attention 
when commitments in leverage stocks 
are under consideration. Bangor & 
Aroostook (44) Louisville & Nash- 
ville (50) Great Northern (28) and 
Northern Pacific (20) are in good 
financial position; the stocks of the 
first two offer substantial income re- 
turn as well as the appreciation pos- 
sibilities inherent in the leverage 
feature. Among the more specula- 
tive issues, Baltimore & Ohio (14) 
and New York Central (23) might 
be selected for consideration by those 
who are interested in long term 
potentialities. 


Silver Stocks 
and China’s Money 


NOTHER artificial veil of mys- 

tery has been thrown around the 
world silver situation by the recent 
action of the Chinese National Gov- 
ernment in nationalizing silver and 
definitely establishing a managed 
currency. It seems probable that the 
Shanghai dollar will be tied to the 
pound sterling in its external rela- 
tionships, and it is understood that a 
stabilization fund is being set up to 


_control exchange rates. 


Formal abandonment of the silver 
standard is in one sense merely a 
formal recognition of a_ situation 
which has existed in fact for some 
time, as evidenced by the prohibitive 
tax on the export of silver. Tradi- 
tionally, China has always absorbed 
a substantial quantity of the world’s 
new silver each year. This situation 
was changed, however, by the silver 
program of the United States, which 


. boosted the price of silver to such an 


extent that a flow on balance in the 
other direction was started. The pro- 
hibitive tax halted this movement. 
For the present at least, no effect 
upon world silver markets and prices 
is likely. For generations the Chi- 
nese have been a “hard money” 
people, like all economically backward 
peoples, and have kept their wealth 
in silver. The nationalization act 
may bring substantial quantities of 
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silver into the government, but it 
will probably not for a long time 
evercome the deep-rooted tradition 
ef hoarding silver throughout the 
Chinese nation. Thus there is not 
likely to be any gigantic mobilization 
of China’s silver hoards to threaten 
world silver markets in the event of 
a long continued managed currency 
or of an eventual adoption of a gold 
standard. 

The United States silver program 
probably will continue to be the most 
important factor in the silver situ- 
ation. That program, of course, is 
political in its origin and is subject 
to grave doubts as to its economic 
soundness. Its future is thus con- 
tingent upon continuance of power- 
ful political alignments in its support. 
Barring political upset, carrying out 
of the mandate of the Silver Pur- 
chase Act would seem to imply main- 
tenance of at least prevailing silver 
prices for a considerable period of 
time. 

The silver shares are likely to re- 
main responsive to U. S. Government 
policy rather than the official change 
in China’s monetary status, 
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Market Prophets 
Always Right ? 


ie THIS vale of life a person can 
always be right if he waits long 
enough for the pendulum to swing 
toward his opinion. The law of ac- 
tion and reaction eventually will con- 
firm his judgment. It is only in the 
time element wherein error is com- 
mitted. For months, now, students 
of security trends have been pre- 
dicting that they were out of line 
with current earnings and therefore 
a substantial reaction was in pros- 
pect. But so far it has not occurred, 
hence those who have been following 
their predictions have found them- 
selves out of line with the profits 
others have made out of the sus- 
tained rise in market values. Yet in 
the end these prophets will find 
themselves right, for no market can 
keep steadily rising without having 
to pause at a certain level for in- 
evitable readjustments. 

Being right at the wrong time is 
what becomes costly. What makes 
it so difficult for market prophets 
to justify their predictions is the 
unknown and immeasurable human 
element in the appraisal of the long 
term swing of the pendulum as it 
divides a period of prosperity from 
one of adversity or vice versa. There 
is no known yardstick which-can ac- 
curately measure the dimensions of 
booms or depressions, or their time 
element, though they exist and that 
is what makes the individual right 


if he sticks long enough to his 


opinions. 
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Christmas Season 


Beneficiaries 


The annual visit of Santa Claus is expected to be 
preceded by the heaviest buying season in re- 


cent years. 


Which companies are in the best 


position to share in the indicated improvement? 
Which stocks should be held? Avoided? 


NE of the first signs of approach- 

ing winter — one which brings 
both cheer and fear to retail mer- 
chandisers—is beginning to make its 
appearance throughout the country. 
“Do Your Shopping Early” is its 
message and just how soon and how 
vigorously the American public acts 
upon its suggestion will determine 
how a good many department stores, 
retail shops and manufacturers of 
Christmas gift specialties will 
balance their books at the close of 
the year. 


Striking Example 

International Silver is one of the 
most striking examples of the group 
of companies which depend to a large 
extent upon holiday sales for annual 
earnings. Figures on the past two 
years, 1933 and 1934, clearly indicate 


. the seasonal factor in the quarterly 


earnings trend: 


Quarters 1st 2nd 3rd 4th Year 
1933....D$5.11 DS$1.69 $0.50 $4.11 DS$2.20 


1934.... DO.52 D1.58 D532 3.12 D2.30 
1935.... D4.89 D108 D2.04 
D—Deficit. 


It is doubtful that International 
Silver will get out of the red for the 
year:as a whole, however, and this 
together with the company’s earn- 
ings record in recent years dictates 
against purchase of the stock 
around 22. 

Doubly important is the seasonal 
factor this year. First, the retail- 
ers have not recently been enjoying 
the increases in business which had 


po YOUR XMAS 
SHOPPING EARLY 


been expected; due in part to unsea- 
sonably warm weather which has re- 
tarded sales of winter clothing and 
the like. Dollar volume for October 
made a disappointing comparison 
with the same month of last year 
and early estimates for November 
are not too encouraging. It is 
evident, therefore, that the amount 
of business done between now and 
December 25, will have to score good 
gains in order to offset the recent 
slack. Second, the advent of the an- 
nual automobile shows in November, 
instead of January, has aroused some 
concern as to whether or not part of 
the holiday funds may be utilized to 
buy 1936 models instead of the usual 
run of Christmas gift merchandise. 


Usual Deiuge 


The deluge of funds for the usual 
shopping spree will not be lacking. 
In fact it has already been estimated 
that the flood gates of the thousands 
of Christmas Clubs throughout the 
country will pour out about $312 
millions this season, slightly below 
the $370 millions distributed a 
year ago. But added to this 
are the contributions from the 
Federal Government for farm and 
work relief, not to mention increased 
salaries and wages in many in- 
dustries and the resumption of 
Christmas bonus distributions. All 
in all, the aggregate amount which 
will pass through the cash registers 
of the merchants between Thanks- 
giving and Christmas should show a 


—Keystone View 


The First Signs of Approaching Winter Make Their Appearance 
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satisfactory gain over the past year. 

With a prosperous Christmas sea- 
son indicated, there appears to be 
little reason for grave concern that 
there will not be enough money to 
buy a good many new automobiles 
and leave a sizeable sum to fill the 
empty stockings “which were hung 
by the chimney with care.” Foremost 
among the beneficiaries of holiday 
buying are the department stores and 
general merchandise chains which 
cater directly to the gift shopper. 
Most of the stocks representative of 
this group, however, have enjoyed 
sharp advances in reflection of the 
general uptrend of the market and 
with few exceptions (Best at 55, 
- Grant at 33 and S. S. Kresge at 27) 
there are not many attractive op- 
portunities for new commitments. 

The watch stocks, Bulova and 
Hamilton, are in the category of 
Christmas beneficiaries, normally en- 
joying their largest earnings in the 
December quarter of the year. But 
Bulova at 10 and Hamilton around 
13 are not cheap on indicated earn- 
ings, and little incentive exists for 
their purchase. The fountain pen 
stocks are also of the Christmas 
season variety, of which Sheaffer 
Pen at 30 to yield 5 per cent is 
one of the more reasonably priced 
issues. 
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Beer and Population 


WENTY-THREE billion glasses 

of beer were consumed in the 
year ended October 15, 1935, in the 
United States, or 75 per cent of 
the consumption in 1914. 

Ona per capita basis, however, the 
depression in beer is discouraging: 
182 glasses in 1935; 364 glasses in 
1914. Presumably the contents of 
a glass of beer has not changed for 
the larger; but the contents of the 
country—populatively speaking—has. 
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Washing Index 


N SEPTEMBER, for the second 

successive month, factory ship- 
ments of household washing ma- 
chines reached a new high: 154,000 
units, as compared with 144,300 in 
August and 104,600 in October, 1934. 
In the first nine months, shipments 
aggregated 1,104,100 as compared 
with 990,800 in the corresponding 
period of 1934. Rather than a com- 
mentary on the household equipment 
industry, the foregoing reflects the 
rise in general purchasing power in 
the United States. Housewives do 
not buy labor-saving equipment un- 
less weekly income is substantially in 
excess of outgo—particularly after a 
period of prolonged depression and 
contracted budgets for luxuries. 
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W hat Hope for 


[Part 2] 


the New Haven Investor? 


Some of the New Haven’s senior securities may 

come through undisturbed, but the company’s 

burden of assumed and guaranteed obligations 
will be lightened in the reorganization. 


INCE the difficulties of the New 

York, New Haven & Hartford 
Railroad must be attributed in 
large part to the heavy financial 
burdens of leased line, assumed and 
guaranteed obligations, a success- 
ful reorganization would not be 
feasible without revision or cancel- 
lation of some of these contracts. 
Holders of the securities of the 
non-productive subsidiaries and 
leased lines must be prepared to 
face marked changes in their posi- 
tions. On the other hand, the 
securities of some of the strongly 
situated divisions should be dis- 
turbed little, if at all. 

Interest due November 1, 1935, 
on several well situated underlying 
liens, as well as on junior bonds, is 
unpaid, because of a court order. 
This is indicative of the delays and 
uncertainties to which holders of 
even the most strongly secured 
bonds are apt to be subjected in a 
bankruptcy trusteeship. It does not 
necessarily mean that no interest 
payments will be made on any of 
the bonds until the trusteeship is 
concluded; in fact, payments on 
some of the senior obligations, 
after the situation has been clari- 
fied, would appear to be warranted. 
From a longer term viewpoint, it is 
not certain that any of the obliga- 
tions—except the New York Con- 
necting Railroad bonds, which are 
also guaranteed by the Pennsyl- 
vania—will be left entirely undis- 
turbed. However, it is possible to 
indicate the relative strength or 
weakness of the various obliga- 
tions: 

Strong position, suggesting no 
permanent change in status, or 
relatively minor readjustments: 
New York, Providence & Boston 4s, 
1942; Harlem River & Port Chester 
first 4s, 1954; Housatonic R.R. first 


—Finfoto 


A Typical New Haven Electric Locomotive 


5s, 1937; Providence Terminal first 
4s, 1956; Boston Terminal first 34s, 
1947, and first 4s, 1950; Norwich 
& Worcester first 44s, 1947; and 
Boston & Providence 5s, 1938. 
These bonds cover important termi- 
nal properties or sections of main 
line or high density branch lines. 
Medium position, possibly undis- 
turbed, but some scaling down 
likely: Central New England first 
4s, 1961; Danbury & Norwalk first 
4s, 1955; Naugatuck R.R. first 4s, 


1954; New England R.R. con- 
solidated 4s and 5s, 1945; Old 
Colony R.R. 4s, 44s and 54s; 


Providence & Worcester first 4s, 
1947. These bonds cover mainly 
mileage of secondary importance; 
treatment will probably not be uni- 
form, and extent of scaling down, 
if any, will depend upon general 
severity of the reorganization. 
Relatively weak position; some 
scaling down indicated: Boston & 
New York Air Line 4s, 1955; New 
Haven & Northampton 4s, 1956. 


Weakest Issues 


Weakest position; drastic treat- 
ment indicated: New York, West- 
chester & Boston first 44s, 1946; 
Providence Securities 4s, 1957; 
street railway issues. 

The New York, Westchester & 
Boston, a small suburban line con- 
necting points in Westchester 
County with terminals in the 
Bronx, New York City, has long 
been one of the serious problems of 
the New Haven. Its outstanding 
bonds, which are guaranteed by the 
latter company, require interest pay- 
ments of $864,000 annually. It is 
difficult to forecast the ultimate dis- 
position of this property; complete 
abrogation of the guarantee is 
likely in the New Haven reorgan- 
ization. 

Among the leased line stocks, the 
Boston & Providence and Norwich 
& Worcester issues are in the 
stongest positions. In view of the 
importance of these properties, it is 
possible that these leases will not 
be disturbed, although the final out- 
come, from the stockholders’ view- 
point, is in doubt. The probabilities 
favor changes in the Old Colony 
and Providence & Worcester leases, 
meaning smaller dividend rentals. 
The other leased line shares are de- 
cidedly speculative. 
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Preferred Stocks 


for Businessmen 


Four medium grade preferred stocks, which 
offer an average ‘yield of more than 7 per cent. 
Individual characteristics of these issues lend 
longer attraction where income is a prime factor. 


O AN appreciable extent the cur- 

rent market for some preferred 
stocks of speculative grade has more 
than discounted the probabilities of 
the earnings outlook. This is par- 
ticularly true in instances where 
large dividend arrears have accumu- 
lated and there are hopes of a 
recapitalization plan which would be 
favorable to the ranking preferred 
issue. Improved business conditions 
have hastened plans to place many 
of such issues on a dividend basis, 
but the action may be delayed until 
financial positions are restored. A 
few issues also are quoted at levels 
which more than take into account 
the accumulations, and are failing to 
recognize the essentially speculative 
nature of the equity position. 

For those who are holding non- 
dividend paying preferred stocks, 
and who are in a position comfort- 
ably to assume moderate major-term 
risks, the following issues are 
suggested. Not only will it be 
possible to secure an immediate re- 
turn on invested funds, but there 
are opportunities for capital gain for 
the patient holder. The shares ap- 
pear out of line with other preferreds 
of comparable quality and from the 
longer.term should prove satisfactory 
commitments. Any buying orders, 
however, should specify a definite 
price. The issues, together with the 
pertinent facts, follow: 


ALLIED STORES 5 per cent pre- 
ferred was issued in a recapitaliza- 
tion plan early this year. Formerly 
Hahn Department Stores, the suc- 
cessor company, is making progress 
through careful expansion and should 
continue to show a good earnings 
protection for the preferred stock. In 
the fiscal year ended January 31, 
1935, $5.28 was earned on the issue. 
Strong financial position; net work- 
ing capital almost covers furded debt 
and this preferred issue. Lease diffi- 
culties which reduced profits in re- 
cent years are being solved, and a 
good portion of former substantial 
earning power should eventually be 
restored. At 73, the issue yields 6.8 
per cent. (Factograph No. 169. Also 
FW, March 20.) 


FIRESTONE TIRE & RUBBER 6 per 
cent preferred is of good grade. The 
company has covered preferred divi- 
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High Yield Preferreds Are Still a Favorite 
Around the Board Rooms 


dend requirements by a good margin 
since issuance, with the exception of 
the 1933 fiscal year, and has main- 
tained° common dividends uninter- 
ruptedly for more than a decade. 
Tire price situation is not, and has 
not been, satisfactory. However, 
Firestone with a substantial part of 
the original equipment business for 
Ford has made a better showing 
than the average tire company. 
Earnings amounted to $4.62 on the 
preferred in the six months ended 


Socony- Vacuum — 


A  Laggard Oil Stock 


HE recent improvement in oil 

shares as a result of a firmer 
gasoline price structure has not been 
adequately reflected by Socony- 
Vacuum, and the stock has been 
among the more disappointing issues 
in the oil group. The company has 
given no indication of current oper- 
ations, but evidently the reduction in 
the dividend rate has carried some 
unsatisfactory connotations. 

There is little doubt, however, that 
the company has made considerable 
progress in improving its operating 
efficiency. Through reduction of debt 
services and other economies, it is 
expected that the showing this year 
will compare favorably with 1934 
when net was equal to 77 cents per 
share of common. The disruption of 
price schedules which characterized 
late 1934 operations is not likely 
to be repeated this year, and there 


April 30, 1935. The preferred yields 
6.2 per cent at current levels around 
96. (Factograph No. 6. Also FW, 
June 26.) 


INTERSTATE DEPARTMENT STORES 
7 per cent preferred is quite specula- 
tive, but the company appears to be 
doing somewhat better and earning 
have shown a good recovery. Divi- 
dend arrears have been paid off and 
the stock placed on a regular basis. 
Earnings have covered dividends by 
a good margin in the past two fisca! 
years, with $18.12 a share for the 
period ended January 31, 1935. There 
was a sharp downswing in the firs 
fiscal six months of this year, but the 
final half always is the more profit- 
able and a good showing is _ in- 
dicated by generally improving pur- 
chasing power. Chain is only now 
beginning to reflect benefits of con- 
solidation of store units in 1928 and 
subsequent expansion in the next two 
years. Selling at 78, the preferred 
yields 9.3 per cent. (Factograph No. 
389. Also FW, Sept. 25.) 


SPICER MANUFACTURING $3 pre- 
ferred at 44 yields 6.8 per cent. The 
issue is callable at $57.50. Earnings 
have benefited from improvement in 
the motor industry, with a profit of 
$4.72 on the preferred in the first 
nine months of this year. However, 
income was charged with cost of new 
dies and other equipment, which 
should permit important operating 
economies next year. Only 70,000 
shares are outstanding; the issue is 
outranked by only $57,000 funded 
debt (purchase money obligations). 
Customers include Ford, Chrysler 
and General Motors. (Factograph 
No. 542. Also FW, Dec. 19, ’34.) 


has recently been a steady increase 
in prices contrary to normal seasonal 
trends. Of longer term significance ~ 
is the probability of the company get- 
ting together with the S. O. (N. J.) 
in some additional* foreign fields. 

On a price-to-earnings ratio the 
stock, around 12, cannot be consid- 
ered as distinctly undervalued, and 
perhaps the issue lacks the “romance”’ 
possibilities present in some of the 
more speculative oil equities which 
are more favorably situated with re- 
spect to leverage factor. Neverthe- 
less the company’s dominant trade 
position and world wide ramifications 
lend considerable attraction to the 
stock for those with patience. It 
is not unlikely that current trends in 
the industry will support a more 
liberal treatment for stockholders at 
the next meeting. (Factograph No. 
214. Also FW, Aug. 14.) 
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Bulova Watch Company, Inc. 


A LARGE manufacturer of medium priced 
and high priced watches with jeweled 
movements. Owns a plant at _ Bienne, 
Switzerland, and leases several plants in 
the United States. Products are sold under Bulova trade 
name, which is widely advertised. . 

Aggressiveness of management has not resulted in con- 
sistent earnings record. 

Simple capitalization. No bonds; 50,000 shares $3.50 
cumulative convertible preferred stock (no par), and 275,- 
000 shares no par common stock. 

Satisfactory financial position. Net working capital 
March 31, 1935, $4.4 millions; cash, $973,675; gold bullion, 
$1.4 million; marketable se- 
curities, $688,606. Working 
capital ratio: 2.8-to-1. Book 
value of common stock, $5.87 
per share. 

Poor dividend record. No 
payments on preferred since 
December, 1931; none on com- 
mon since September, 1931. 
Accumulated dividends on pre- 
ferred stock as of June 1, 1935, 
$12.25 per share. 

Company uses large amounts 
of gold; changes in dollar price of gold have substantial 
effect upon value of assets. Depreciation of dollar in- 
creased the dollar value of gold held abroad, but perma- 
nently higher price of gold in this country has increased 
costs of watch manufacture. - 

Both preferred and common stocks are speculations on 
revival of a luxuryindustry. Appraisal Rating of Common: C. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON STOCK: 

1933 1934 1935——— 
Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.51 D$0.22 D$0.13 D$0.03 $0.12 $0.32 $0.36 $0.28 


No. 569 


BULOVA WATCH 


Puce Range 


N.Y. CURB 


Deficit per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Preferred and common stock 
have equal voting power 


City Stores Company 


A HOLDING company controlling a group 
of department store subsidiaries. Owns 
99.95% of the common stock of Maison 
Blanche (New Orleans); entire common and 
51.45% of preferred stock of Kaufman-Straus (Louisville) ; 
99.98% of common of Loveman, Joseph & Loeb (Birming- 
ham) 68.61% of common and 61.1% of preferred stock of 
Lit Bros. (Philadelphia); and, entire stock of Goerke- 
Kirch (Elizabeth), City Stores Mercantile and Kenville 
Realty. 

Management appears to be making some progress under 
the new set-up which followed the recapitalization late 
in 1934. 

Rather heavy capital struc- 
ture. Funded debt $6.5 mil- CITY STORES 


. 
lions; subsidiary mortgages, = 


No. 570 


$9.4 millions: 1,147,475 shares |}, 
$5 par common stock. 2 
Fair financial position. Net |, 
working capital January 31, 
1935, $9.2 millions; cash $1.7 
million. Working = capital 
ratio: 2.8-to-1. Book value of 
common cannot be determined Reorganized January 
under new set-up. 31, 1935 
_Erratic dividend record. No 
dividends paid on the new common shares since issuance. 
Funded debt is rather heavy for this type of enterprise, 
and fixed charges absorb a substantial portion of gross 
revenues. Department stores owned have had a good past 
record, but competition has steadily increased. Earnings 
lag is threatening the success of the new program. 
Recent deficits and small equity position place the stock 
in a highly speculative category. Appraisal Rating: D. 


Price Range 


= 


ZA Z Earned per share 
$2 


Delicit per share 


1927 1928 1929 1930 1931 1932 1933 1934 


A deficit of 7 cents a share reported for quarter ended April 30, 
1935; quarter ended July 30, 1935, deficit of 16 cents a share. 
Comparable previous figures not available. Fiscal year ends 
January 31. 
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FUTURE 


Exchange Buffet Corporation 


PERATES 30 restaurants in New York 
City, Brooklyn and Newark under the 


wien Co “Exchange Buffet” (quick lunch type) 


and “Windsor” (self service type). Also 


has some 37 cigar stands, most of which are located in 
company’s restaurants which, in addition to standard 
tobacco and candy items, distribute a special brand of 
coffee under Exchange Buffet and Windsor names. 

Management has had a fair record. 

Simplest capital structure. No bonds or preferred stock. 
Sole capital issue is the 244,104 shares of no par capi- 
tal stock. 

Comfortable financial condition, for a strictly cash enter- 
prise. Net working capital 
April 30, 1935, $83,164; cash 
$138,398. Working capital 
ratio: 1.5-to-1. Book value of 
common, $4.04 per share. 


30 

24 

| Price Range } 

: Uninterrupted dividend pay- 
ments 1918 .to 1933; none since. 


ber Restaurants cater largely to 
white collar classes, and de- 
pressed business conditions in 
Earnings for fiscal years ended on the past four years have 
April 30 (one year later) naturally resulted in a loss of 
. patronage. Also, rising costs 
of labor and food items have created a problem in readjust- 
ing selling prices, with keen competition existing. Whether 
company must adjust restaurant policies in order to in- 
crease sales remains to be determined. Past earnings have 
conformed with general business conditions, and company 
has operated under good profit margins. 
Stock is closely held; is not an active trading favorite. 
Fiscal year ends April 30. Appraisal Rating: 


RECENT QUARTERLY DEFICITS PER SHARE: 


EXCHANGE BUFFET 


Deticst per share 
1927 1928 1929 1930 1931 1932 1933 1934 


—1933— 1934 1935 
Oct. 31 Jan. 31 Apr. 30 July 31 Oct. 31 Jan. 31 Apr. 30 
D$0.23 D$0.01 D$0.09 D$0.24 D$0.25 D$0.10 D$0.17 


The Gabriel Company 


FORMERLY a large manufacturer of the 

“snubber” type of shock absorber for 
motor vehicles; now manufactures hydraulic 
shock absorbers, gas and oil gauges, spring 
covers and luggage carriers. 

Management has not been able to reestablish company 
on profitable basis since the snubber type of shock absorber 
was superseded by the hydraulic type. 

Simple capitalization. No bonds or preferred stock; 
197,150 shares of class A common stock; 2,000 shares of 
class B common stock (both no par). Class A and B stocks 
identical except class B has sole voting power. 

Financial position not impressive. Net working capital 
December 31, 1934, $109,837; 
cash, $25,690. Working capi- GABRIEL COMPANY 
tal ratio: 3.4-to-1. Book value 5 


of combined class A and B_ ji; amen 
stocks, $4.36 per share. 30 = 
Poor dividend record. No = 


ayments since December, 1927. eo $! 
Company was the outstand- M 
ber was in general use, but 
lost position rapidly when hy- 
draulic type was introduced 
and adapted for economical production. Diversification 
through manufacture of other automobile accessories has 
not yet had much favorable effect upon profits. 

Stock is a radical speculation upon the possibility that 
some product may be developed which will restore company 
to an important place in the auto accessory field. 

Appraisal Rating: D. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMBINED A AND B STOCKS: 
——-1933 1934 ——1935———- 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 

$0.03 D$0.65 D$0.12 D$0.03 $0.005 D$0.56 D$0.11 D$0.0é 


No. 572 


Class. A bas no 
voting power 


THE FINANCIAL WORLD 


open, 


f 
t 
t 
| 0 
p 
me 
° t] 
n 
fi 
o 


Hall (W. F.) Printing Company 


LEADING factor in the printing of 

large circulation periodicals, such as 
magazines and mail order catalogues. Major 
part of business is on long term contract, 
which should assure continuity of volume. Present cus- 
tomers include Montgomery Ward; Sears, Roebuck; Dell 
Publishing and industrial firms. : 

Management has been long recognized as efficient. 

Good capital structure. No bonds; 6,502 shares of 6 per 
cent cumulative preferred stock ($100 par) ; 373,833 shares 
of common capital stock ($10 par). 

Erratic dividend record. Payments regularly made on 
preferred stock to and including January 31, 1934; none 


No. 573 


since. Accumulations as of 
W. F. HALL PRINTING October 31, 1935, amounted to 
— $10.50 a -share. Cash pay- 


ments on common have fluc- 
tuated since 1924. A rate of 
$2 yearly was initiated in 1930, 
but in July, 1931, basis was 
cut to $1.20. Common pay- 
ments stopped early in 1932. 

Improvement in general busi- 
ness, particularly greater buy- 
ing power agricultural 
areas, has increased demand 
for mail order catalogues. Also, the rise in advertising 
has boosted the number of pages in leading periodicals. 
Continuance of this trend is important to earnings recovery 
of the company. Since 1930, gross has been in a saw- 
toothed downtrend. 

Common capital stock is a speculation on low cost, volume 
printing. Back dividends on preferred are not a par- 
ticularly retarding factor, in view of the small amount 
outstanding. Appraisal Rating of Common: C. 

Earnings are reported only once a year. Fiscal year 
ends January 31. 


Price Range 
Cn ¥ CURB 

Earned pe: share | 
| 


Delicst per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Earnings adjusted to 
stock dividends 


International Mercantile Marine Company 


CHANGE in management policy nearly a 
decade ago has now brought the company 
practically to the completion of its program 
to bring all its shipping interests under the 
American flag. Sale of former foreign subsidiaries and 
scrapping of obsolete and unprofitable ships have brought 
the total fleet from 100 ships of over one million tons 
aggregate to 32 ships totaling 366,000 tons. Freight and 
passenger service is maintained between New York and 
San Francisco and across the North Atlantic. 

Management is capable and experienced in its field. 

Senior capitalization relatively heavy. Funded , debt 
(including real estate mortgages and purchase money 
obligations) $20 millions; no 
preferred stock; 613,959 shares INTERNAT'L MERCANTILE MARINE 
no par common. po 

Financial position rather | 
unsatisfactory. Net working 
capital December 31, 1934, $1.7 oe Vise OS) 
million; cash and U. S. Gov- 
ernment securities, $4.1 mil- 
lions. Working capital ratio: 
1.5-to-1. Book value of stock 
$9.71 per share. 

Following recapitalization in 
1929, dividends were paid on 
the present capital stock in 1930 and the first half of 1931; 
none since. 

In recent years both freight and passenger traffic have 
been at a low ebb and rates have been at an unprofitable 
level. Major steamship operating costs are rather in- 
flexible, and the necessity for maintaining regular schedules 
on mail routes has also handicapped efforts to reduce costs. 
_ Stock is a speculation upon recovery in the shipping 
industry. Appraisal Rating: D+. 

Publishes earnings once a year only. 


No. 574 


Earned per share 


$4 


Deticit per share $8 
1927 1928 1929 1930 1931 1932 1933 1934 


Par value changed from $100 
to no par June, 1929 


The Kendall Company 


NE of the largest manufacturers and 
distributors of cotton surgical supplies, 


No. 575 
including medicated and absorbent cotton, 


gauze, bandages, surgical dressings and 


cheese cloth. Company also produces medicinal and adhe- 
sive plasters, “first aid” articles, supporters, baby talcum 
powder and soap. Sales offices maintained in principal 
cities of the U. S. and Canada. 

Management has had satisfactory record. 

Conservative capital structure. Funded debt, $4.2 mil- 
lions; 35,317 shares $6 cumulative participating preferred 
stock and 397,442 shares common, both of no par value. 

Good financial position. Net working capital on June 30, 
1935, $6 millions. Working 
capital ratio: 3.3-to-1. Book 


KENDALL CO. 


ee value of common on December 
29, 1934, $7.12 a share. 

° _ Regular annual rate paid on 
0 


since issuance in 
1928. In addition participa- 
tions were paid in 1934 (92 
cents), 1930 (37 cents) and 
1929 (25 cents); (preferred 
stock participates with com- 
mon up to $2.50 per annum). 
Common dividends not regu- 
larly reported, as issue is closely held. 

Earnings are subject to vicissitudes of cotton price fluc- 
tuations as speculative future transactions play important 
réle in handling raw material positions. Recent advance 
in production costs has narrowed operating profit margins. 

The preferred, reflecting the erratic earnings record, 
usually sells on a high yield basis; it qualifies as a business 
man’s risk. Appraisal Rating of Preferred: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF PARTICIPATING PREFERRED: 
—-1931-——- ———-1932- ——-1933- ——-1934-——-- -—-1935— 
June 13 Dee. 26 June 11 Dee. 31 June 17 Dee. 30 June 16 Dee. 29 June 15 
$6.77 $0.76 $0.48 $1.19 $5.42 *$20.94 $11.41 $3.20 $2.97 


*Includes discount on bonds retired. 


Libby, McNeill & Libby 


sof preferred 


foned pe: shore 
hove 
pe $i 


Common stock closely 
held 


ONE of the leaders in the field of canning 
and marketing various food products. 


mn, 576 Most important divisions are those devoted 


to Hawalian pineapples and California fruits 
and vegetables. Other important divisions are eastern 
vegetables, Alaska salmon, evaporated and condensed milk, 
canned meats and baby foods. Also maintains extensive 
plantations, ranches and farms. Distribution is world wide. 

Management has had long experience in this field. 

Recent readjustment of capital stock retired back divi- 
dends on the first preferred and completely eliminated the 
sccond preferred. Funded debt $10.3 millions; 97,300 shares 
6 per cent cumulative pre- 
ferred stock, $100 par; 2,081,- 
360 shares no par common. 

Financial position strong. 8 
Net working capital March 2, 12 
1935, $20 millions; cash $1.8 |) [4 
million. Working capital ratio: 
3.7-to-1. Book value of com- 
mon, $8.60 per share. 

Poor dividend record. Last 
common dividend in 1921 on 
previous stock. No dividends 
paid on the old preferreds 
after 1931; no payment yet made on the new preferred. 

Company’s earnings are influenced by large inventories, 
which are adversely affected in periods of unusually large 
packs. In periods of drought or other restrictive condi- 
tions, prices are favorably affected; but the net result is 
a rather erratic earnings record for the industry. 

Preferred has yet to attain investment calibre; common 
definitely speculative. Appraisal Rating of Common: C. 

Publishes earnings only once a year. 


LIBBY, MC NEILL & LIBBY 


o 
per shove 


$12 
1927 1928 1929 1930 1931 1932 1933 1934 


Earnings prior to recapitalization 
July 30, 1935 


577—Maracaibo Oil 
578—N. Y., Chicago & St. Louis R.R. 
579—N. Y. Shipbuilding 


580—Outlet Company 
581—Pathé Film 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 


WEEK 


582—Peerless Corporation 
583—Ritter Dental 
584—Starrett (L. S.) 
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NEX1 Factographs 
VALUABLE FOR FUTURE REFERENCE 


Guard 
Your Talk 

Men in responsible positions would 
find it to their advantage to care- 
fully guard their public utterances 
if they wish to avoid embarrassment 
later on. Because of their promi- 
nence they are always on the spot. 
Earlier in the year Jesse Jones, head 
of the RFC, in a burst of optimism 
publicly predicted there would be no 
more railroad receiverships. But lo 
and behold now comes along the in- 
solvency of the New Haven to make 
his prophecy look ridiculous. 

If public statements from men 
high in the councils of the Govern- 
ment were harmless in their effect 
then we could say let them talk on if 
it appeases their innate hunger for 
publicity. But this is not always the 
case. The public assumes they know 
what they are talking about and 
accordingly accepts their statements 
in good faith. In the New Haven 
instance there must have been any 
number of people who might have 
concluded the property was in no 
danger of immediate receivership 
and bought its securities believing 
they were bargains. 

Mr. Jones himself may have been 
surprised by New Haven’s action, but 
that in itself is no excuse for his 
statement. Unless a public official is 
sure of his ground he has no right 
to take chances in making predic- 
tions. He should guard his talk and 
thereby guard the public from acting 
under misapprehensions. 


Curing 
New Haven 

From the time that Mellen im- 
pregnated the New York, New Haven 
& Hartford with his financial mis- 
management, and loaded it to the 
gunwales with high priced and non- 
contributing subsidiaries, it has been 
incurably ill. But false pride has 
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struggled for years to keep the prop- 
erty solvent and out of the hands 
of the court. Now, however, the 
New Haven finding it no longer pos- 
sible to get additional financial aid 
from the RFC, has decided to go 
through the process of sound re- 
organization under the Federal 
bankruptcy act, a step which it 
should have taken long ago. What- 
ever distress its security holders 
have had to suffer has long been 
represented by the depreciated value 
of its securities, hence they are 
bound to profit in the end in any 
new financial set up which will pro- 
vide the road with a sound capital 
structure. New Haven operates in a 
densely populated territory and could 
become as good an earner as its 
more fortunate rivals were it not 
compelled to dilute its revenues with 
deficits piled up by its suckers—its 
traction lines, coastwise steamships 
and the unprofitable New York, 
Boston & Westchester road, the in- 
terest on the bonds of which it 
guaranteed. Without scraping away 
these barnacles from its structure, 
the ills of the New Haven could never 
be permanently cured. Now under the 
supervision of the court its system 
can be properly healed and placed 
again in sound‘and healthy condition. 


Judge Coxe 
Slashes Fees 

When the high costs of receiver- 
ship levied against Paramount Publix 
passed through Federal Judge Alfred 
Coxe’s wringer, more than two-thirds 
of them were pressed out. Too much 
water was found in them to suit that 
jurist, who could see no valid reason 
for allowing it at the expense of in- 
vestors who had already been hard 
hit. An examination of this receiver- 
ship bill showed plainly the high 
valuation placed upon the services its 
participants thought they had ren- 
dered, but they were appraised far 
to high in the judge’s opinion. In 
several instances it was also ap- 
parent that the picture company’s 
reorganization could have been ar- 
ranged without the unwarranted and 
unsolicited injection of lawyers and 


superfluous satellites who were solely . 


after fees. In the Paramount case 
it is conclusively demonstrated that 
the new Federal Bankruptcy Act is 
a far step forward in the procedure 
of reorganizing corporations which 


find themselves in financial straits, 3 


By giving the court the power of 7 


fixing fees for this work distressed | 
investors are protected against ex- 
cessive charges—if this provision is 
fearlessly carried out. No longer 


should it be possible for the innumer- 7 


able parasites who have gorged § 
themselves in the past on financial | 
wrecks to batten further on them. 
From now on they will have to prove 
to the court that they have earned 
their fees, or else find them emascu- | 
lated from their excessive charges. 


Checking 
Federal Snooping 
Every day brings forth increasing | 
evidence of illegal Federal inquisi- 7 
tiveness into the private affairs of 
businessmen and corporations. This 
type of snooping clearly violates the 
constitutional rights of the citizen. 
Without the authority vested in the 
rights of search, Government agents | 
have been known to demand the pro- | 
duction of correspondence and docu- 


-_ments to which they are not entitled. | 


Instead they insist upon compliance | 
with their demands on the nebulous | 


authority of some Congressional in- | 


vestigating body. 

Until recently, businessmen have 
not seriously resisted such uncalled | 
for snooping but now they are be- 
ginning to raise their backs against | 
it. More and more are they protest- 
ing against exposing their private 
files at the behest of every Govern- 
ment agent. If Congress wants to 
go a-fishing it should be fortified 
with proper legal authority granted 
by court, and not merely by its own 
mandate. 

Congress’s questionable authority 
is coming in for its most serious 
test if it hails Dr. Hugh S. Magill 
before it for contempt of its de- 
mands. The doughty doctor has re- 
fused to allow Federal agents to 
snoop through his correspondence in 
their eager desire to find a peg on 
which to hang their presumed belief 
that his American Federation of In- 
vestors is but a tool for the utility 
industry. If such action is taken 
against him the doctor intends to 
carry his case to the Supreme Court 
and allow it to decide whether, under 
the Constitution, it is permissible to 
expose him to such a tyranny. In a 
free Republic such high-handed pro- 
cedure should never be permitted. 
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"Barometric. V alues 


Wire connections to: BOSTON - BUFFALO 
CHICAGO - COLUMBUS - DENVER - DETROIT 
PHILADELPHIA PITTSBURGH ST. LOUIS 


Lost by the Rails ? 


The rail shares are moving independently of the 
industrial group—for special reasons. Diverg- 
ences have occurred before, notably in 1919. 


BONDS 


SAN FRANCISCO WESTERLY, R. I. 


Commission orders executed in 


STOCKS 


(listed and unlisted) 


COMMODITIES 


REPORTS - ANALYSES 


Cash and Margin accounts invited 

j URING the past several years’ industrials continued on their merry 

“ia technical stock market students way to 1193, a net gain for the period | REIOADES & COMPANY 
is Mhave almost continuously harped of more than 35 points. The net Rennie seen 

er upon the unsatisfactory performance changes registered during the nearly 
y. railroad shares. No lasting bull eleven-month period were a gain of 
aq Mgmarket, they have said, can ma- 42 per cent for the industrials and a PRINCIPAL COMMODITY EXCHANGES 

al terialize with the rail group “out of loss of 1/ per cent for the rails. 30 Pine Street 1 East 57th Street 
0. gear” with the industrials. Marked An explanation for the poor per- NEW YORK 

ve divergence in the movements of the formance of the carrier group existed Boston Westerly, R. I. London 

od Mg two groups of stocks have occurred 16 years ago—just as one exists at (Foreign Representative) Paris 

several times in the reasonably re- the present time. The rail stocks 


cent past, and we are now witnessing 
one which has persisted since last 
March. The result is that, compared 


had temporarily become fixed income 
securities, with dividends guaranteed 
by the Government. But with the 


Our Current Market Letter 


with the lows of October, 1933, the termination of the period of 
1g industrials have advanced over 73 guarantee approaching it became discusses the 
j. Mj per cent while the rails show a net’ evident that the Government was . 
of ‘change of but slightly over a point. going to turn back the roads to their Dairy Industry 
is Hl 1919 Precedent managements in a deplorable physi- 
re cal condition and with operating Copy sent upon request 
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costs greatly in excess of the levels 
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d. began to move in sympathy with gen- 

0 Through January and February, eral business conditions. 

- 1919, there existed less than a two- aa 

point spread the two Rehabilitation Next 
averages, as computed by Dow Jones. At the present time the plight of | | 

oe Then from an area approximating the railroads is largely financial. STOCKS—BONDS 

d 84 both averages turned upward, the Their capital structures are in | COM MODITIES 

difference being that the industrials’ process of rehabilitation—just as | | 

st | advance persisted into November of their physical properties were re- | | Cash or Margin Accounts 
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Are You Prepared 
for the Next Market Phase? 


HE RECENT upswing in the security markets, following the 

erratic movements that accompanied the intrusion of the 
international situation into the group of factors influencing quoted 
values of American securities, emphasized the importance of 
adjusting one’s portfolio in advance of sharp changes in prices. 


Notwithstanding many securities—and the market averages— 
moved into new high ground, other issues moved sluggishly or 
eased off. Seemingly a general advance, the movement actually 
was highly selective and many portfolios showed little, if any, 
change in gross value. This, particularly, was true of portfolios 
which represented a miscellaneous collection of issues held beyond 
the period when retention was justified. Many investors are good 
buyers, but poor sellers—and the most important point in profit- 
able investment is knowing when to take a profit. 


A great deal of money is seeking investment right now and 
there are a number of situations which offer unusual opportuni- 
ties for profit and income to investors who establish their positions 
promptly. In the past two months more than a haif billion in 
gold has come here from Europe for the account of European 
investors who have sold out their holdings on the other side. 
These funds are finding their way into American stocks and bonds 
considered to have the best reasons for leadership of the next move. 


The Time to Act Is Now 


OU, too, should be taking time by the forelock—recasting 

your present portfolio—taking profits—or switching from 
issues with cloudy prospects into ones with better determinable 
prospects. This cannot be done on snap judgment. It requires 
careful consideration of every move, accurate appraisal of every 
issue to avoid unnecessary sacrifices and unwise purchases. 


Here is where the Financial World Research Bureau will help 
you. It combines prompt action and expert decision with a pro- 
cedure so flexible it can be adapted exactly to your needs. You 
merely register your securities with us and follow the individu- 
ally selected recommendations as they come to you. 


We keep an up-to-the-minute transcript of your 
portfolio and know just how to guide you in 
every situation, without waiting for you to ask. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one-fifth 
of 1 per cent of the value. There are no other charges. 


he LEASE explain (without obligation to 


me) how your personal supervisory 


FINANCIAL WORLD ° service would assist me to build up my 


capital and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing the 


number of shares and their original cost. 
21 West Street New York, N.Y Nov. 20 


Book 


Reviews 


THE INCOME THEORY OF PRICES 


By J. S. Robertson. Frederick! 
Warne & Co., London and New York! 
96 pp. $1.50. This little volume | 
written in precise English, takes , 7 
new tack on monetary discussion. |t | 
represents a refinement of the “quan. 7 
tity theory of money.” Instead of § 


emphasizing volume of money, the 
author accents income of individuals, 
In other words, instead of quantity 


of money as the determinant oi! 
prices, we have quantity of national | 


income. 


FooDS AND THE LAW. Alexander | 
P. Blanck. Peter Smith, New York, } 
246 pp. $2.50. This volume may be j 
summed up in the sentence: “Lawyer | 
tackles the food problem.” Mr, 


Blanck enumerates the laws pertain- 


ing to foods and their effect upon} 


consumers. It is valuable possibly 


to the housewife and small pur. | 
chaser, but of vital importance to | 


canners, packers, hotel men and re. 
tail merchants. 


ENCYCLOPEDIA OF BANKING AND 


FINANCE. By Glenn G. Munn. Bank- } 
ers Publishing Company, Cambridge. | 


Two volumes. Volume I, 784 pp. 


$6.50. (Volume II will be ready jj 
during the winter). Tersely, Vol- | 


ume I of this series presents finan- 


cial terms and phrases; defines them | 
and gives numerous illustrations. It 
is a handbook and reference for | 
banking, brokerage and _ business |) 
offices. Mr. Munn, the author and | 
compiler, has written other books | 


on the stock market, banking and in- 
vestment procedure. 


GET IT RIGHT, A CYCLOPEDIA OF 


CORRECT ENGLISH USAGE. By John f 


B. Opdycke. Funk & Wagnalls, New 
York. 673 pages, $3.50. This book 
is described as a “first-aid kit in 
expressional emergencies.” It is de- 
signed to help writers, businessmen 
and secretaries to choose the precise 
word; to eliminate the infelicities 
common to letter-writing, speeches, 
and manuscripts. An exhaustive in- 
dex makes it easy to find what one 
wants. 


JAPAN’S POLICIES AND PURPOSES. 
By Hirosi Saito. Marshall Jones 
Company, Boston, Mass. 231 pp. 
$2.50. A selection from recent ad- 
dresses and writings of the Japanese 
Ambassador to the United States, 
having as its primary objective 4 
better understanding between the 
two nations. 

Note: The above book may be purchased 


directly through THE FINANCIAL World 
Book Department. 
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Market 


OST sections of the bond list 

worked lower last week, under 
the leadership of U. S. Treasury 
obligations, which were unsettled by 
rumors of a new issue of substantial 
size. Secondary rail bonds, with a 
few exceptions, were weak, and pub- 
lic utilities were generally reaction- 
ary after the preceding week’s ad- 
vances. 


Alleghany 5s 


Retention of holdings of the 5s of 
1944 (84) and the 5s of 1949 (74) 
appears warranted. The stamped 5s 
of 1950, (25) upon which no interest 
is payable until 1939, continue to 
occupy a highly speculative position; 
other speculative media offer greater 
attraction. The various Alleghany 
Corporation obligations advanced sev- 
eral points in the face of a generally 
reactionary trend in secondary rail 
issues, reflecting strength in Chesa- 
peake & Ohio common stock, which 
was communicated to the shares of 
the holding company, Chesapeake 
Corporation. The latter is by far 
the most important security in the 
collateral for the Alleghany Cor- 
poration bond issues. Most of the 
company’s holdings of Chesapeake 
Corporation are pledged as security 
for the 1944 and 1949 maturities; 
the collateral for the 5s of 1950 
included only 43,900 shares of 
Chesapeake according to the last 
report. However, a sustained ad- 
vance in Chesapeake Corporation 
would strengthen the statistical posi- 
tion of all of the Alleghany issues. 
The gains were based primarily upon 
reports that the dividend rates on 
Chesapeake & Ohio and Chesapeake 
Corporation would be raised, which 
remains somewhat doubtful, and in- 
dications that C. & O. in the last 
quarter will show a good gain in 
earnings, as compared with 1934, 
which are being fulfilled. 


Porto Rican American Tobacco 6s 


Advance has apparently been based 
more on special factors than on any 
indications of substantial earnings 
improvement; transfer from these 
bonds, at current prices around 67, 
to other speculative situations with 
better earnings prospects is sug- 
gested. Congress Cigar Company, a 
Subsidiary, has declared a dividend 
of $2 a share on its stock, payable in 
cash or in Porto Rican American 
bonds at 634 plus $25 accrued in- 
terest. If the parent company should 
accept the payment entirely in cash, 
this would increase its cash resources 
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This advertisement ap 
stances to be constru 


ars as a matter of record only and is under no circum- 
as an offering of this stock for 


or as a solicitation of an offer to buy ~~: of such stock. The offering is made 
only by the Prospectus. 
NEW ISSUE 
75,000 Shares 


Columbia Pictures Corporation 
$2.75 Preferred Convertible Stock 


sale or as an offer to buy 


Price $50.00 Per Share 


Bancamerica-Blair Corporation 


November 14, 1935 


Copies of the Prospectus may be obtained from such of the undersigned 
as are registered dealers in securities in this State. 


Hemphill, Noyes ¢Q, Co. 


Eastman, Dillon & Co. 


NEW YORKERS NEED 
NOT BRING THEIR 
MAYOR OR HIS NOISE 
SQUAD TO CHICAGO 


« to get sound sleeping 
quiet at THE STEVENS. 


Like the European hotels of 
great repute, of refinement 
and popular patronage, The 
GREAT STEVENS steps just 
outside the area of big noise, 
of dirt, and grime! 


Still it’s but a trim lady’s jog 
past the fascinating shops of 
brilliant Michigan Avenue to 
wherever one wants to go in 
Chicago. 


THE STEVENS 
CHICAGO 


WORLD’S LARGEST HOTEL 
Rooms With Bath [From 82.50 


WANTED! A responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 


ment information. Liberal commissions 
and bonus. Full particulars free on _ re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
York, N.. ¥. 


INVESTMENT 
happiness can be se- 


cured by investing in 


residence at The Mayflower. 


Substantial dividends 
in contentment and 


One of New York's finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 
Theodore Badman, Managing Agent 
Walter J. Weaver, Manager 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
November 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 
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WHICH 


Inflation is a moving force in the 


STOCKS FOR 


present market. The prices of 
many stocks will rise or fall accord- 
ing to the way Inflation affects 
them. Your ability to make profits 
in a market dominated by Inflation 
will depend upon how successfully 
you anticipate its effect on individ- 
ual issues. 


This TECHNIGRAPHICS has done with 
conspicuous success. Monetary Inflation 
benefited the mining group most. In 1932 
and 1933 TECHNIGRAPHICS selected 
Homestake for its advance from 135 to 
380; Alaska Juneau, 12 to 30; Dome Mines, 
15 to 43; McIntyre Porcupine, 23 to 45. 

In April 1935, Credit Inflation began to 
take effect. TECHNIGRAPHICS urged 
liquidation of mining issues and purchase 
of industrial and aircraft issues including 
Chrysler, Westinghouse, Boeing, Douglas 
and United Aircraft, etc., for sensational 
advances. 

What stocks will Inflation now 
favor? What stocks will it injure? 


Now more than ever you need tested, 
scientific advice. You want results, not 
long-winded discussions. The recommenda- 
tions of TECHNIGRAPHICS are _ alert, 
timely, specific. No mistaking what is 
meant nor what action to take. Send One 
Dollar for a three weeks’ trial—both stock 
and grain. No further obligation. Write to 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
1191 Bd. of Trade Bldg., Dept. FW-30, Chicago 


AN INVESTMENT THAT 
NEVER FAILS 


The income from an annuity is 
guaranteed for life and never fails. 
30% of your capital should be in- 
vested in an annuity as a back log 
and guarantee against loss of income 
which has happened to many people 
within the past few years. 

Annuity returns—6.3% at 50; 8.2% at 
60 guaranteed, and larger at older ages. 
Write for chart showing saving in taxes 
through annuity purchase. Give age. 


DAVID A. LUNDEN—MOORE 


Annuities—Principal Companies 
555 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 


by $480,000. On the other hand, it 
might take at least a part of the 
payment in bonds, anticipating sink- 
ing fund requirements. 


Baltimore & Ohio Ref. 5s and 6s 

Suitable for moderate commit- 
ments on a semi-speculative basis, 
where “businessman’s risks” may 
properly be assumed. (Recent price 
of 6s, 81; 5s, 70.) The Interstate 
Commerce Commission recently 
authorized an_ extension, until 
August 1, 1939, of the RFC’s loan 
of $31.6 millions to the Baltimore & 
Ohio which matures November 21. 
The authorization was accompanied 
by the certification, required by 
law, that the road is not “in need 
of reorganization in the public in- 
terest.” The four-year extension is 
notable, since many of the rail- 
roads’ pleas for long term exten- 
sions of maturing RFC loans have 
been answered by grants of one 
year or less. 


Parmelee 6s 

These speculative bonds, at 
prices around 44, do not appear suf- 
ficiently attractive to warrant com- 
mitments. The recent rise in the 
market price of these bonds may 
have been based upon a guess that 
the company would be the success- 
ful bidder for the taxi companies 
which are being sold by Philadel- 
phia Rapid Transit Company. The 
earnings record of Parmelee con- 
tinues to be decidedly unsatisfac- 
tory; the report for the nine months 
ended September 30, 1935, shows a 
net loss of $242,924, which com- 
pares with a deficit of $269,802 in 
the corresponding period of 1934. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months te October 31 
ON COMMON STOCK: 1935 1934 


EARNED PER SHARE 


9 Months to September 30 
ON COMMON STOCK 1935 1934 


42 Weeks to October 19 \farlin-Rockwell ..............-- 1.75 $0.82 
40 Weeks to Oct. 5 National Supply .............00: 70.51 nil 
12 Months to September 30 Pacific Western @il.............. 0.47 0.48 
American Gas & Electric.......... 1.80 1.62 Pittsburgh Screw & Bolt.......... nil 0.23 
American Power & Light.......... $3.90 $1.85 a0.94 b0.55 
American Water Works........... 1.08 1.06 Porto Rican-American Tobacco..... nil nil 
Commonwealth Edison ........... 6.36 6.18 Sharp & Dohme...............-. p2.47 0.16 
Consolidated Gas ({Baltimore)...... 4.24 6.97 1.26 0.25 
Electric Power & Light........... $0.06 nil 0.69 0.83 
Engineers Publie Service.......... 12.48 $2.01 0.50 
Kansas City Power & Light........ §88.52 §81.28 Thompson Products ...........-- 1.93 1.72 
Mergenthaler Linotype ........... 0.14 0.83 fruscon Steel .............+.06. nil nil 
Niagara Hudson Power........... 0.47 0.60 United American Bosch..........- 0.70 0.49 
North American Edison.......... p20.46 =p15.49 United Biscuit 1.21 1.47 
Peoples Gas, Light & Coke........ 0.70 2.79 3.43 2.53 
Philadelphia & Reading Coal & Iron nil nil 1.80 0.78 
Public Service No. LIllinois........ 3.24 3.05 We ree 4.21 4.57 
Bag & Paper.............. 0.58 6.23 Wheeling Steel 1.38 p0.38 
sas x1.42 x1.26 White Rock Mineral Springs....... 0.95 1.42 
United Light & Power........... §1.63 §1.59 White Sewing Machine........... nil nil 
9 Months to September 30 3 Months to September 30 
American Rolling Mill..........- 171 nil 0.06 
1.0%  Archer-Daniels Midland .......... 0.62 0.86 
Briggs 3.80 Twentieth-Century Fox .......... 0.38 
hicago 0.40 pl.63 
Colonial Beacon Qil............. nil nil 12 Months to August 31 
Commercial Solvents ...........- 0.61 0.70 eck-Hughes Gold .............. 0.48 0.63 
0.20 nil = Walker (Hiram) Gooderham & Worts 4.10 4.40 
Electric-Aute-Lite .............. 1.31 0.88 
2.51 1.99 a On class A stock. bOn class B stock. p On preferred 
General Outdoor Advertising....... nil nil stock, x On 2nd_ preferred. t combined preferred. 
0.21 p0.86 On Ist preferred stock. 
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ommodity 
ituation 


HILE the commodity price | 
’ average has been showing a © 
steady recession since the middle of 7 
October, the decline has been due | — 


principally to the sharp setbacks in 
raw silk, cash corn and pork. Many 
of the commodities of more seasonal 
importance have advanced, with 
others holding steady. Rubber, pig 
iron, petroleum and tin particularly 
have been moving forward, while the 
reduction in the crop outlook and 
continued improvement in export and 
domestic demand have been strength- 
ening the underpinnings of the cot- 
ton market. 


Rubber Trends 


Domestic consumption of rubber 
has been running well ahead of esti- 
mates made early in the year, and 
the provision made by manufactur- 
ers seven or eight months ago 
against early autumn consuming re- 
quirements proved conservative. 
October usage of rubber ran above 
September’s figure, with each month 
showing a considerable excess over 
the corresponding month of last year. 
Stocks have been consistently replen- 
ished during the past several months 
and the recent run-up in price was 
not the result of feverish, two- 
handed buying. 


Tire Benefits? 


Normally one would expect manu- 
facturers of rubber goods, especially 
those employing cotton in association 
with rubber, to benefit from the 
stronger position of their crude sup- 
plies, for when passing along an in- 
creased cost basis to the consumer, 
manufacturers with substantial in- 
ventcries of lower cost raw supplies 
would widen profit margins, for a 
time at least. The leading tire mak- 
ers, however, are still unable to reach 
an understanding on prices and until 
there are more definite indications 
that tire prices are to be stabilized, 
and certain unsound practices cor- 
rected, the security markets are un- 
likely to reflect the fact that average 
inventory costs are well below the 
market price for rubber. Recent 
market improvement in the securities 
of the principal tire companies is 
attributed in great part to the early 
introduction of 1936 car models 
which enabled the four tire makers 
providing the bulk of new equip- 
ment to continue operations at an 
undiminished rate through the ordi- 
nary period of seasonal decline. 
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Or Gossip a Customers’ Man , of 
Hears Around Broad and Wall [a¥oe 


American Tel. & Tel. will probably close the year with around 8,000 fewer 
Wstockholders, or about the same number which was added in 1929—a bullish 
sign, when those who buy at the top sell out at the bottom? . The increase 
in capitalization for Parker Rust-Proof will take care of the acquisition of the 
Metal Finishing Research Corporation of Detroit, but that’s not the whole story— 
a stock split-up and listing application on the New York Stock Exchange is to 
(Sefollow. All that talk of the Stout Engineering Diesel automobile is 
summed up in the announcement that only 100 cars will be produced in 1936-—each 
Hof the first edition will be auto-graphed with mileage charts to determine average 
mmefficiency. Lots of guessing is to be heard as to what R.C.A. will do with 
Wthe cash received from the sale of R-K-O and Electrical & Musical Industries 
Msecurities—holders of R.C.A. class B preferred, on which dividend arrears amount 
o $18.75 a share, are probably the best guessers. 


Uncle Sam apes some publishers by putting a pretty girl’s picture on the 
: potato tax stamps—plenty of poor magazines are put over the same way. 


Columbia Pictures hitches its wagon to another all-star record with plans to 
produce 40 feature films, 12 westerns and 130 shorts during the 1935-1936 fiscal 
year—among the shorts will be a new series by “The Voice of Experience,” who 
his also to become a magazine editor soon. . . International Nickel’s metal- 
Wlurgists now make up alloys to order in the same way that a pharmacist com- 
pounds prescriptions—these alloy prescriptions have been a real tonic to a 
mumber of sick steel companies. B. F. Sturtevant is the lucky bidder 

n the air conditioning equipment for Washington’s new Department of Interior 
Building—the installation will be completed in time for the next Presidential 

election. . . The Plymouth plants of Chrysler Corporation will use over 
980 million pounds of rubber in 1936, according to present schedules—exclusive 

of tires and tubes, each new Plymouth carries 50 pounds of rubber comprising 

400 different rubber parts. Distilled Liquors’ Hildick Applejack will 
mash over 15 million pounds of apples this winter for a new high record—a new 
"peak in apple sauce, too? ; 


Newspaper headline: “U. §. Urged to Quit Banking by Hecht at ABA 
Convention’’—and, by heck, the Government ought to act on the suggestion. 


U. S. Steel provides another sign of recovery with the reopening of its 
merican Sheet & Tin Plate plant at Dover, Ohio, after four years of idleness— 
something new in steel fabrication is planned. Westinghouse Electric 
“Hntroduces a time meter which measures the working and idle time of any elec- 
Mrically operated machine—in other words the machines as well as the workers 
Mvill have to punch time clocks from now on. Vick Chemical failed to 
“eet very far with its “Voratone” mouth wash sales and has ceased all advertising 
pf the product—research laboratories are now working on two promising new 
products which may be introduced soon. Marion Steam Shovel claims 
mhe record for the world’s largest power shovel dipper—32 cubic yards at one 
bite and big enough to garage a good size motor truck. . U.S. Lines 
vill soon build a new 30,000-ton liner as sister ship to the S. S. Manhattan and 
§. S. Washington—the company has decided for the time being to let the 
§S. S. Normandie and S. S. Queen Mary fight alone for the blue ribbon of the 
Atlantic and red ribbon of the accounting machine. 


The last big slogan of the Democrats, “Wilson Wins Without War’ is 
apparently the cue for the new one: “Roosevelt Repulses Radicalism.” 


National Distillers and Schenley Products are reported as “mystified” by the 
der barring all of their brands from the Ohio state liquor stores—the State 
iguor Department announced that the brands had been “merely discontinued” 
but a further explanation is expected soon. The “spun glass” division 
bf Owens-Illinois Glass may explain the renewed interest in the stock—thus far 
lass has been fabricated into practical textiles, clotheslines, writing paper and 
laterials for tents and awnings. . . . The big hit at the New York Furniture 
xchange annual show was an upholstered “rockerless” rocking chair—it should be 
Prought to the attention of the Government’s boat manufacturers. ‘ 
olumbia Broadcasting is having its own chuckle over a letter received for the 
Buck Rogers in the 25th Century” program—it reads, “Dear Mr. Rogers: You 
‘cem to possess an uncanny ability to look far into the future. Well, sir, could 
jou please look only six months ahead and tell me how my stocks and bonds will 
sell at that time?” 
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What 7Z Stocks 


Do Experts Favor? 


Durinc the past 
four weeks the stock recommenda- 
tions of leading financial authorities 
have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 
mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 

To introduce to you the UNITED 
OPINION method of stock ferecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F.W.38 FREEI 
UNITED BUSINESS SERVICE 


210 Newbury St. we 7 Boston, Mass. 
STOCK 
MARKET PROFITS 


On October 14th we selected TRANSUE 


& 
WILLIAMS as an outstanding bargain stock. 
It was then selling at 10. Fourteen days later 


it had reached 15. 
50% in two weeks. 


Of course, this is an unusually large gain to 
make in a few days, but it demonstrates what 
can be done if you ferret out cheap stocks now 
quoted at bargain prices. 

Such issues are hard to find. Fortunately, we 
have located another which appears outstand- 
ingly attractive. Per share earnings recently 
increased more than 300% and point higher. 
Still the stock sells for only $12 a share. And 
it is listed on the New York Stock Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 660, Chimes Building, Syracuse, N. Y. 


WOULD YOU BUY... 
STUDEBAKER or PACKARD ? 


The real situation for investors is none 

too obvious. What would you do? One 

of these stocks has an “Index of Gain 

Power” registered at .0168d, the other 

.1542d. Some day one will far outstrip 

the other because of this difference 
. and for no other reason. 


Canny investors will get our com- 
parison now, with the interpretation of 


Here, then, is a profit of 


the “Index” for these issues and its 
revealing  incisiveness. FREE to 
Financial World readers—write to 


Dept. 13la today. 


TILLMAN SURVEY 


AAAAAA 


HAVE YOU READ 


“Successful Speculation in Common Stocks”? 
Nearly 4000 copies sold to Financial World readers! 
Copies available at $3.50 postpaid. 
FINANCIAL WORLD BOOK DEPARTMENT 
21 West Street, New York, WN. Y. 


24 Fenway, 
Boston, Mass. 


WARNING! 


DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bidg.. New York 
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News and Opinions 
on Listed Stocks 


WV Ratings are from The Financial World 
Independent Appraisals. ‘‘Also FW” refer; 
to the last previous item in this department, 
Data obtained from sources regarded a 
reliable, but no responsibility is assumed for 


their accuracy or for the opinions which are 


offered. 


AMONG e THE e BULLS #® AND e BEARS 


American-Hawaiian Steamship C 

Prospects are of the long term 
variety but moderate commitments, 
now around 18, may be retained 
(yield, 7.6%). The turn for the 
better in freight traffic in the cur- 
rent quarter may go far in offsetting 
the loss of 61 cents a share reported 
for the first nine months of the year, 
which would represent a marked im- 
provement over the deficit of $1.17 
a share for 1934. Contrary to some 
reports prospects would not be en- 
hanced by the proposed Florida ship 
canal as the line serves no Gulf ports 
at present. (Factograph No. 289. 
Also FW, Dec. 12, ’34.) 


American Metal Cc 

Better adjusted to earnings at 27 
than when last suggested for pur- 
chase at 19 (FW, July 17), but 
speculative holdings may be retained. 
Earnings have shown a fair recovery 
this year, with a profit for the nine 


months of 11 cents a share on the 


common against the deficit of 55 
cents last year. Present indications 
are that a common balance will be 
earned this year for the first time 
since 1930. Arrears on the 6 per 
cent preferred amount to $21.50 per 
share. (Factograph No. 449.) 


Anchor Cap c+ 

Better earnings showing justifies 
retention of both the 63% preferred 
at 102 (yield, 6.3%), and the com- 
mon, around 15 (yield, 4%). More 
stable conditions in the food and 
liquor industries and better oper- 
ating efficiency through the recent 
expansion program resulted in a rise 
of $140,000 in gross profit to $842,- 
000 in the third quarter, the best 
level of the year. An increase of 
almost $50,000 in depreciation and a 
$121,000 rise in other deductions 
lowered profit margins, but net was 
equal to 51 cents per share of com- 
mon against 31 cents in the same 
1934 period. The profit of 99 cents 
a share for the nine months supports 
the existing dividend, but a more 
liberal treatment may be deferred 
until notes payable of $535,000 are 
eliminated. (Factograph No. 401. 
Also FW, Aug. 21.) 


Archer-Daniels-Midland Bo 

Continues attractive for long term 
speculative commitments around 45 
(yield, 4.4%). Failure of the man- 
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agement to do more than declare the 
regular quarterly dividend of 25 
cents and extra of the same amount 
resulted in some disappointed selling. 
Earnings for the quarter ended 
September 30 (the initial three 
months of the company’s new fiscal 
year) ran below a year ago, as 
expected, 62 cents a share compar- 
ing with 86 cents in the September 
quarter of last year. This decline, 
however, should be more than made 
up in the current quarter through 
increased sales of linseed oil. (Facto- 
graph No. 221. Also FW, Oct. 16.) 


Bendix Aviation c+ 

Offers further attraction around 
22 as a long term speculation (in- 
dicated yield, 4.7%). Fulfilling pre- 
vious predictions (FW, Apr. 10), 
company resumed dividends with 
declaration of 25 cents payable 
December 12 to stock of record on 
November 20. While the distribu- 
tion was not designated as a “quar- 
terly’” dividend, the estimate of 
earnings at $1 a share for the year 
suggests that such a basis would be 
justified. In addition to its auto- 
motive business (which accounts for 
the major portion of annual reve- 
nues) company is beginning to show 
increasing earnings from its aircraft 
equipment subsidiaries. (Factograph 
No. 114. Also FW, May 15.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Briggs & Stratton com....B to B+ 
Showing good earnings ‘progress 
Cerro de Pasco com....... B toB+ 
Silver production up won’ of 


Eureka Vacuum com. .... c+ 
Competition cuts into income 
Hazel Atlas Glass com. -_B toB+t 


Ample dividend coverage 
Houdaille Hershey B com. C+to B 
Likely to pay more 
Household Finance pfd....A to A+ 

Ample dividend protection 


Murray Corporation com...C to C+ 
Eliminates bonded debt 
National Steel com. ...... to A+ 


Has made a splendid record 
North American com. C+toB 
Dividend better 


Otis Elevator pfd......... oB 

Otis Elevator com......... $ Cc 
Now covering preferred dividends 

Purity Bakeries com...... Cc teoC+ 


Gooa gain in earnings 

Republic Steel com........ Cc toC+ 
Again operating at a profit 

Tide Water Associated com. C to C+ 
Reporting better profit level 

Waldorf System com....... Cc toC+ 
Records substantial upturn 


Briggs Mfg. C+ 

Remaining holdings need not be 
disturbed, at 52 (yield, 4.8%). Net 
in the third quarter amounted to 43 
cents a share, against 61 cents in the 
September quarter of last year, with 
the profit for the nine months reach- 
ing $3.80 a share. 


contributed to the showing, and af 
better operating rate is indicated } 
for the current period because of | 
the introduction of the new models, f 


Both Ford and Chrysler are _ in- 
portant customers and while com- 
pany has lessened 
upon the degree of activity in the 
motor industry to some extent, 
profits still are largely derived from 
the manufacture of automobile and 
truck bodies. (Factograph No. 210, 
Also FW, Aug. 21.) 


Chicago Pneumatic Tool C 

Better adjusted to earnings at 12, 
than when last recommended at 8 
(FW, Sept. 4) but long term hold- 
ings should be retained. The turn 
for the better in the September 
quarter was reflected in earnings of 
22 cents a share which compared 
with 14 cents in the preceding quar- 
ter and a deficit of 27 cents a share 
in the third quarter of last year. 
Operations in the final period of the 
year usually result in a loss, because 
of the seasonal decline in demand, 
but there is a possibility that the 
new line of Diesel engines just 
offered will help the company at 
least to break even. Recent reports 
have also suggested that action will 
soon be taken to clear up arrears on 
the $3.50 convertible preferred, 
which now amount to about $17 a 
share. (Factograph No. 325. Also 
FW, Aug. 21.) 


Curtiss-Wright C 

Class A, around 8, and the com- 
mon, at 3, are considered suitable for 
speculative funds on the long rangé 
possibilities of aviation manufactur- 
ing. Operations were in the black 
in the third quarter with a profit of 
7 cents a share on the class A, which 
compares with the profit of 43 cents 
in the corresponding preceding 
period. The profit was not sufficient 
to offset the 22-cent deficit on the 
class A in the earlier six months, 
but with unfilled orders on September 
30 amounting to $7.7 millions, 
against $4.5 millions at the begin- 
ning of the year, there is a good 


THE FINANCIAL WORLD 


Seasonal factors § 


its dependence | 


poss 
be 
eral 
Elec 
ing. 
of 
ape 
the 
Sell 
tha 
mol 
ter, 
res 
tom 
and 
fay 
ing 
sho 
yea 
(F: 
Ger 
tion 
“4 ma 
| 83. 
for 
ear 
as 
lar 
oth 
hay 
rea 
tim 
tio 
sto 
to 
soc 
Co. 
B19: 
of 
qué 
of 
qu: 
wil 
pla 
cel 
ing 
ne 
tin 
ris 
sw 
fal 
Al; 
Ini 
at 
sic 
pr 
R. 
N¢ 


possibility that a small profit will 
te shown for the year. (Facto- 
graph No. 165. Also FW, Nov. 13.) 


Electric Auto-Lite c+ 

Continues attractive for long term 
speculative commitments around 35 
(indicated yield, 3.5%). The pre- 
dicted decline in third quarter earn- 
ings (FW, Sept. 25) to 30 cents a 
share from around 50 cents in each 
of the two preceding quarters was 
apparently responsible for some of 
the liquidation in the stock last week. 
Sellers failed to realize, however, 
that this decline will probably be 
more than offset in the current quar- 
ter, which in the past has usually 
resulted in a small deficit. Such cus- 
tomers as Chrysler (Plymouth, Dodge 
and De Soto), Packard, Nash (La- 
fayette), Hudson (Terraplane) and 
Studebaker have gotten off to a fly- 
ing start—due to the November auto 
shows—and earnings for the full 
year should be the best since 1931. 
(Factograph No. 53.) 


General Bronze D+ 

Holdings, last advised for reten- 
tion at 7 (FW, July 24), should be 
maintained at current prices around 
83, The advance to new high prices 
for the year followed estimates that 
earnings for 1935 would approach $1 
a share, as compared with a deficit 
of $2.01 in 1934. While the company 
publishes no interim’ statements, 
large orders for Boulder Dam and 
other PWA work are understood to 
have helped return operations to a 
really profitable basis for the first 
time since 1929. As financial posi- 
tion is satisfactory and no preferred 
stock is outstanding, there is nothing 
to hinder dividend resumption as 
soon as earnings become stabilized. 
(Factograph No. 365.) 


Hudson Motor Car Cc 


Price around 15 generously dis- 
counts earnings prospects and com- 
mitments in the shares not advised. 
Costs incident to retooling plants for 
1956 models accounted for the loss 
of 53 cents a share in the September 
quarter which swallowed up the profit 
of 36 cents in the two preceding 
quarters. Prospects appear favorable 
with sales of Hudson and Terra- 
planes, showing a gain of 100 per 
cent at the New York show, indicat- 
ing the favorable acceptance of the 
new models. Profits margins con- 
tinue narrow, however, because of 
rising costs and at best dividend re- 
sumption must be regarded as rather 
far removed. (Factograph No. 100. 
Also FW, Apr. 17.) 


International Harvester B 

Commitments, last recommended 
at 55 (FW, Oct. 2), may still be con- 
sidered for the long pull at current 
prices around 58 (yield, 1%). The 
R. L. Polk figures on truck sales 


NOVEMBER 20, 1935 


The Richard D. Wyckoff 
Method of Trading in Stocks 


A Course of Instruction in Stock Market Science and Technique 


Based on forty-five years’ practical experience in 
Wall Street, including that of broker, operator and 
19 years as owner and editor of a prominent finan- 


cial magazine. 


This Course of Instruction has been 
prepared for those who desire to make 
profits from the principal swings in 
stocks listed on the New York Stock 
Exchange. 


Its purpose is to teach Stock Market 
Science and Technique; to help you 
become scientific and successful 
trader in stocks. 


It shows you how to develop inde- 
pendent judgment so that you will 
always know what to do and when to 
do it. 


It teaches you how to judge the stock 
market by its own action; how to do 
your own forecasting of the market as 
a whole, and of individual stocks. 


WYCKOFF ASSOCIATES, Inc. 


Please send me the brochure and specimen 


in Stocks. 


Easy to master; you can devote much 
or litthe of your spare time operating 
it, without interfering with your ree- 
ular business or profession. 


For those seriously interested we have 
prepared a limited number of bro- 
chures including 15 actual pages from 
the Course, showing both its scope 
and method of presentation. This 
brochure will be sent at your request. 


Learn the Science and Technique of 
Trading in Stocks before you risk 
another dollar of your capital! Fill 
in the attached coupon and mail it 
today! 


One Wall Street, New York 


pages from your Method of Trading 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions 


in his own country. 


All parts of the world are so closely allied 


through radio, aeroplane, etc., that shrewd American investors are widen- 


ing their financial horizon by 


markets. 


learning basic conditions in 
By reading the world’s premier financial and economic journal— 


world 


THE ECONOMIST of London (established 1843)—you shoul@ be more successful in 
your investments, even though you confine your operations to American securities. 
Many American investors in 1929 were greatly influenced in getting out of the market 


at the right time by knowledge of conditions in Europe. 


Improve your investment 


perspective by reading THE ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of 
international financial conditions by receiving the next four weekly issues of 


THE ECONOMIST of London. 


Remember, ‘“‘THE ECONOMIST's"’ 
read and command unbounded respect in every business center of the world. 


articles are eagerly 
Send $1 


for four weeks’ trial or $7.50 for a six months’ subscription. 


Address — INTERNATIONAL NEWS COMPANY 


131 Varick Street 


New York, N. Y. 


GET MORE BUSINESS = USE 
POST 


You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive 
Elliott 
cuts to buy; no type to 
set. 
cial or any other busi- 
ness. Write now for details. 


137 Albany St., Cambridg 


ST-CARD ADS! 
little machine — the 
Cardvertiser. No 


Wonderful for finan- 


ELLIOTT Co., 


@ CHARTS 
Ask Samples and Cat. F 


Graphic Market Statistics, Inc. 
11 Stone Street, New York City, N. Y. 
Estab. 1919 BOwling Green 9-8991 
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A techni¢al digest of current 
market situations and stock 
price trends, compiled by 
M. Gartley, outstandin 
authority on che techni 
interpretation of stock price 
movements. 


H.M. GARTLEY, Inc, "new 


Choose the Chelsea 
Where You Get 
The Best 

For Your 


Money Ke . THE CHARM 


OF THE CHELSEA 


Is its atmosphere of cordiality 
and repose-enhanced by wide ve 
randas overlooking fountained lawns 
and The Sea. A beautiful dining room at 
the Ocean's edge serv- 


ing o bountiful FROM 
tablie of excel 36 WITH MEALS 
tently prepored 54 
food 
$4 ROOM ONLY 
and Monthly 3 ‘AND BATH 


‘ATLANTIC CITY 


JOEL HILLMAN «+ JULIAN A HILLMAN 
CHRISTIAN MYERS 


DIVIDENDS 


International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi-annual 


dividend of 75c. per share and a special disburse- 
ment of 50c. per share, both in Canadian Cur- 
rency, have been declared, and that the same 
will be payable on or after the 2nd day of 
December, 1935, in respect to the shares speci- 
fied in any Bearer Share Warrants of the Com- 
pany of the 1929 issue upon presentation and 
delivery of coupons No. 44 at: 


THE ROYAL BANK OF CANADA 
King and Church Streets Branch 
Toronto, Canada. 


The payment to Shareholders of record at the 
close of business on the 22nd day of November, 
1935, and whose shares are represented by regis- 
tered Certificates of the 1929 issue, will be made 
by cheque, mailed from the offices of the Com- 
pany on the 29th day of November, 1935. 

The transfer books will be closed from the 
23rd day of November to the 2nd day of Decem- 
ber, 1935, inclusive, and no Bearer Share War- 
rants will be “split”? during that period. 

The Income Tax Act of the Dominion of 
Canada having been amended, effective April Lst, 
1933, to provide that a tax of 5% shall be 
imposed and deducted at the source on all divi- 
dends payable by Canadian debtors to non-resi- 
dents of Canada, the above mentioned tax will 
be deducted from all dividend cheques mailed to 
non-resident shareholders and the Company’s 
Bankers will deduct the 5° tax when paying 
coupons to or for account of non-resident share- 
holders. Ownership Certificates will be required 
by the paying Bankers in respect of all dividend 
coupons presented for payment by residents of 
Canada. 

Shareholders resident in the United States are 
advised that a credit for the 5% Canadian tax 
withheld at source is allowable against the tax 
shown on their United States Federal Income Tax 
return. If it is desired to claim such credit the 
United States tax authorities require evidence 
of the deduction of said tax. In order to secure 
such proof Ownership Certificates (Form No. 
601) must be completed in duplicate and the 
Bank cashing the coupons will endorse both 
copies with a certificate relative to the deduction 
and payment of the 5% tax and return one 
Certificate to the shareholder. If Forms No. 601 
are not available at local United States banks, 
they can be secured from the Company’s office 
or the Royal Bank of Canada, Toronto. 

Holders of Bearer Share Warrants who have 
not yet exchanged talons for a new supply of 
dividend coupons (Nos. 41 to 60) should detach 
talons and forward them by registered mail, with 
return address, to the Secretary, International 
Petroleum Company, Limited, 56 Church Street, 
Toronto, Canada. 


By order of the Board, 
J. R. CLARKE, 


Secretary. 


56 Church Street, Toronto 2, Canada. 
12th November, 1935. 


indicate company’s progress in the 
motor truck field this year. Regis- 
trations for International for the 
first nine months totaled 40,169 
units, a gain of 73.3 per cent over 
the same period of last year and con- 
trasting with an increase of only 25 
per cent for all trucks other than In- 
ternationals. (Factograph No. 33. 
Also FW, Sept. 25.) 


International Nickel B+ 

Better adjusted to earnings at 36 
than when last recommended around 
380 (FW, Oct. 2), but long term hold- 
ings need not be disturbed (yield, 
2.8%). The increase in the annual 
dividend to $1 from 80 cents fulfills 
previous predictions (FW, Apr. 10) 
and is justified by the earnings of 
$1.14 a share for the nine months, 
the same amount as was earned in all 
of 1934. Prospects continue favor- 
able because of the increasing use 
of nickel-steel alloys and in addition 
the company’s copper operations hold 
the promise of expanding profits. 
(Factograph No. 57.) 


Marlin Rockwell c+ 

Stock, at 37, continues suitable for 
speculative purchases of a longer 
term nature (yield, 5.4%). Gross 
profit in the third quarter showed a 
good improvement over the earlier 
three months, probably due to greater 
automobile activity in connection 


DIVIDENDS 


I AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e ip regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per 

share for the quarter ending January 31, 
1936, on the no par value per pn capital 
stock of the company issued and outstand- 
ing in the hands ~ 4 the public has been 
declared out of the surplus net earnings of 
the company, payable February 1, 1936, to 


holders of such stock of record on the books 
of the company at the close of business 
January 8, 1936. 


Common Stoek Dividend 


TH regular quarterly dividend ot 
@ | Thirty-five Cents (35c) per shere on 

the no per velue Common capital stock of 
the qoupeny issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending bagel 31, 1935, 
payable January 2, 1936, to holders of 
such stock of record on the books of the 
company at the close of business December 


FRANK B. BALL, Secretary. 
Dated: November 7, 1935. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 
November 8th, 1935. 


HE Board of Directorson November 6th 

1935 has declareda quarterly dividend of 
50c per share and an extra dividend of 50c 
per share on the Common Stock of this Com- 
pany, payable December 31st, 1935 to stock- 
holders of record at the close of business on 
December 13th, 1935. Checks will be mailed. 


DAVID BERNSTEIN 
Vice-President & Treasurer 


NEWMONT MINING CORPORATION 
DIVIDEND NO. 29 
A dividend of Fifty cents per share has been declared 


on the stock of this corporation, payable December 16, 
1935 to stockholders of record at the close of business 


November 29, 1935. 
H. E. DODGE, Secretary. 


November 12, 1935. 


Dividends Declared 


Regular 
: Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Allegheny & Western Ry..... $3.00 S Jan. 2 Dec, » 
Amer. 35c Q Jan. 1 Dec. 
$1.50 Q Feb. 1 Jan. 
Am. Radiator & Stand. 

$1.75 Dec. 2 Nov. 2 
Archer-Danicls-Midland Dec. 2 Nov. 2] 
Baton Rouge Elec. $6 pf. ....$1.50 Q Dec. 2 Nov. 35 
Cent. Vermont P. S. .$1.50 Q Nov.15 Oct. 3] 
City Ice & Fuel.. . 500 Dec. 31 Dec. 14 

“$1.62 Dec. 1 Nov. 1g 
Commercial Solvents. . .30¢ S Dec. 31 Dec. 2 
Commonwealth & South. $6 pf. 75¢ Q Jan. 2 Dec. § 
Crown Cork & Seal........... 25c Q Dec. 6 Nov. 
Cushman’s Sons 7% pf...... $1.75 Q Dec. 2 Nov. 4g 

Doctor Pepper Co............. 20c Dec. 1 Nov. 15 
Eastman Kodak Co........... $1.25 Q Jan. 2 Dee. § 

Do pf.. 1.50 8 Jan. 2 Dec. § 
El Elec. ‘(Tex.) $6 pf.. $1.50 Jan. 15 Dee, 3] 
Ely Walker Dry Goods........ 25¢ Nov. 30 Nov. 19 
40c Jan. 1 Dee, 14 
Gulf States Util. $6 pf.. .$1.50 Q Dec. 16 Nov. 2 

J) Q Dec. 16 Nov.% 
Hazeltine 25¢ Q Dec. 16 Dec, 2 
Hollinger Cons, Gold........... 5c .. Dec. 2 Nov.d§ 
Household Finance A.......... 75c Q Jan. 15 Dec. 31 

75¢ Q Jan. 15 Dee. 31 

8744c Q Jan. 15 Dee. 31 
Illinois $2 S Jan. 2 Dee. YJ 
Imperial Oil, Ltd.............. 25c S Dec. 2 Nov. 45 
International Petroleum....._.. 75ec S. Dec. 2 Nov.2 
Inter. Safety Razor “A”...... 60c Q Dec. 2 Nov. 2 
Intertype Corp................ 20c .. Dec. 16 Dee. 2 
50c Q Dec. 31 Dee. 
May Dept. Stores............. 40c Q Dec. 2 Nov. 45 
CG, 2)... 40c Q Dec. 2 Nov.2I 
Nat'l 8 Dec. 1 Nov. 15 

Dec. 1 Nov. 15 
40c Q Jan. 1 Dee. 16 
Ohio Power 6% $1.50 Q Dec. 2 Nov. 12 
Ohio Pub. Sv. 7% pf........ M Dec. 2 Nov. 

50c M Dec. 2 Nov. 15 
41 2-3c M Dec. 2 Nov. 
Q Dec. 16 Dec. 2 
Jan. 2 Dec. 0 
Pitts. L. Erie pf. Dec. 2 Nov. 15 
Ponce Elec. 7% pf.......... $1.75 Q Jan. 2 Dec. 31 
Q ,Dec. 2 Nov.% 

Q Dec. 2 Nov. 
& Gamble 5% pf....$1.25 Q Dec. 14 Nov. 2% 
Public Service (Col.) 7% pf. M Dec. 2 Nov. 15 

% M Dec. 2 Nov. 15 
M 2 Nov. 15 

Puble ‘Serve (N. H.) 
$1.50 Q Dec. 16 Nov. 30 

$1.25 Q Dec. 16 Nov. 30 
Party 25¢ Q Dec. 2 Nov. 18 

50c Q Dec. 16 Nov. 22 
So. Porto Rico Sugar........... 50c Q Jan. 2 Dee. 12 

$2 Q Jan. 2 Dec. 12 
Spencer Kellogg............... 40c Q Dec. 30 Dec. 15 
Toledo Edison 7% pf........584ge M Dec. 2 Nov. 15 
50c M Dec. 2 Nov. 15 
41244¢ M Dec. 2 Nov. 
Q Dec. 1 Nov. 21 
25c Q Jan. 2 Dec. 6 
$1.75 Q Jan. 2 Dee. 6 
Wi eat Supply A.........- 75c Q Dec. 1 Nov. 19 
75c Q Dee. 1 Nov. 19 
West = Seashore 
1.50 S Dec. 2 Nov. 15 
West Wat. .$1.50 Jan. 2 Dec. 16 
Woolworth (F. W 
3% S Dec. 2 Nov.16 
Accumulated 
Amalgamated Leather pf... .. .50c .. Jan. 1 Dec. 19 
Extra 
Archer-Daniels-Midland........ 25c .. Dec. 2 Nov. 2l 
Crown Cork & Seal. ....50e .. Dec. 6 Nov. 22 
Hazeltine Corp...... 50c .. Dec. 16 Dec. 2 
Hollinger Cons. Gold........... 5e Dec. 2 Nov. 15 
Imperial Oil, Ltd........ “Dec. 2 Nov. 15 
International Dec. 2 Nov. 22 
Dee. 31 Dee. 18 
May Dept. Stores Dec. 2 Nov. 15 
Freight... . Dec. 1 Nov. 2l 
U.S. Gypsum Dec. 24 Dec. 6 
Increased 
Cont. Diamond Fibre. ......... 50c .. Dec. 30 Dee. 16 
Irregular 
Hudson Bay Mining.......... 50c .. Dee. 16 Nov. 29 
Newmont Mining............. 50c .. Dec. 16 Nov. 29 
Resumed 
Bendix Aviation............... 25c .. Dec. 12 Nov. 20 
Special 
.. Nov. 30 Nov. 18 
Household “A”. ...7108 .. Dec. 6 -Nov. 
an aes $1.05 Dec. 5 Nov. 22 

$1.224% .. Dec. 5 Nov.2 
Link Belt 50c .. Dec. 1 Nov. 20 
Sears, Roebuck................50e .. Dec. 16 Nov. 2 


~}Payable i in cash or at option of stockholder in 6% bonds 
for Porto Rico-America Tobacco Co. at 63% plus $25 accrued 
interest. 


— 
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with introduction of new models. 
Profit in the period of 63 cents a 
share made that the best quarter of 
this year, bringing net for the nine 
months to $1.75, against 82 cents last 
year, despite the greater number of 
shares outstanding. (Factograph No. 
461. Also FW, Aug. 15, ’34.) 


Purity Bakeries C+ 


Better adjusted to earnings at 15, 
than when originally recommended 
at 9 (FW, Feb. 20), but holdings 
may be retained for income (yield, 
6.660). The advance in bread and 
pastry prices at mid-year enabled the 
company to show a profit of 14 cents 
a share for the September quarter, 
against a deficit of 5 cents in the 
third quarter of last year. The com- 
pany has already indicated its confi- 
dence in the future by declaring its 
$1 annual dividend in full. (Facto- 
graph No. 201. Also FW, Aug. 21.) 


Sears, Roebuck B 


Price, around 63, is more in line 
with earnings prospects than previ- 
ously recommended price of 55 (FW, 
Sept. 11) but income holdings should 
be maintained (yield, 4.5%). Dec- 


laration of a special dividend of 50. 


cents and a quarterly payment of the 
same amount places the stock on a 
regular $2 annual basis and fulfills 
previous predictions of such action 
(FW, Apr. 10). The company should 
have no difficulty in exceeding the 
earnings of $3.13 a share reported 
for the fiscal year ended January 31, 


1935. (Factograph No. 65. Also 
FW, Mar. 27.) 
Sunshine Mining B 


Speculative holdings, as a moder- 
ate portion of balanced investment 
programs, need not be disturbed at 
recent price, around 18 (indicated 
yield, 8.9%). Although earnings 
have been quite satisfactory, the 
stock has been adversely influenced 
in recent weeks by doubts as to the 
future silver program of the Federal 
Government. The current price 
structure is manifestly artificial, but 


| even though the results expected to 


develop from the Government’s pro- 
gram have not been achieved, it is 
unlikely that there will be any ab- 
rupt change in policy. (FW, July 3.) 


White Rock Cc 


Better defined opportunities are 
available elsewhere and the stock, at 
15, should be avoided (yield, 9.3%). 
With only 21 cents earned in the 
September quarter which brought 
the nine months income to 95 cents 
a share, the permanence of the pres- 
ent $1.40 annual dividend is seriously 
doubted. Directors meet for action 
early in December, and some reduc- 
tion seems likely. (Factograph No. 
146. Also FW, Nov. 28, ’34.): 
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ANYBODY CAN RECOGNIZE 
MARKET MOVEMENTS 


— after a New Trend is Under Way 


But the biggest profits are made with least risk by anticipating trends. Will the 
market go up or decline? Given the answer, you not only make bigger and 
quicker profits but through such action you gain more protection for your account. 


Too many otherwise shrewd investors (and counselors), however, lacking the 
ability to anticipate trends, are forced to be content with the smaller and slowe: 
profits that come after they recognize a trend is under way. 


Let us explain. Last March, in the midst of a sagging and generally stagnant 
market, declining business activity, political turmoil and consequent pessim‘sm on 
all sides, Mr. Wetsel, virtually alone, predicted a complete reversal of the trend 
—and immediately issued buying recommendations. Since then the industria]! 
averages have advanced over 50%. But one-third of this gain came the first five 
weeks after his advices were released. They came before most people recog 
nized a new trend was under way. Later during the irregular and reactionary 
phase prevailing from early August to early October, Mr. Wetsel repeatedly 
stated that the bull trend would soon be resumed. Recent pronounced strength 
of the market fully confirms this prediction. 


Full Profits for A. W. Wetse! Clients 


Not once during this profitable market has Mr. Wetsel recommended the sale of securities, 
except for the purpose of accepting profits for reinvestment in stocks of greater potentiality. 
Isn’t this the kind of market judgment you seek? 


Recently the air has become charged with optimism. Thousands have recently renewed 
their interest in the market. But too many, erroneously, think that all stocks act in unison 

. that they merely have to buy. Obviously, such is not the case. In every period of 
this kind, the market, in an effort to properly adjust itself, is totally lacking in uniformity. 
While some stocks are advancing rapidly, others are seeking lower levels. The degree with 
which you anticipate these movements determines the profits you will make, and, further- 
more, it determines the safety of your account. 


Again, no market ever advanced or declined continuously. Even the present market, 
with its favorable outlook, is subject to interruptions (consolidations and breaks) and 
unless these are anticipated the profits you make cannot be turned into cash. 


With such knowledge supplied in advance of changing price trends—you can take the 
necessary action that will bring greater profits and protection to you. 


Specific Information Supplied in Advance 


Supplying such information is an important part of the work of this organization. Our 
exclusive advices and recommendations are based on the skilled market interpretations 
of Mr. A. W. Wetsel, whose record of forecasts, we believe, is the most enviable of any 
in his profession. Anticipating virtually every major trend and intermediary swing since 
1927, including the 1929 break (which he forecast two weeks earlier), Mr. Wetsel gives 
clear-cut, specific advice as to what action to take. *He tells WHAT to buy or sell, WHEN 
and at WHAT price. And he tells WHY such advice is being given. 


Proof of the accuracy of his predictions is found in the rate of renewals to our services. 
Today that percentage rate is the highest it has ever been. But scores of former clients, 
inactive during the dull market of a few months ago, are again following his advices. 
Having the benefit of this knowledge they know that it is easier to make the profits of 
anticipation by this method than without it. 


Send for Free Booklet 


Mr. Wetsel’s market philosophy and methods and our services are described in our inter- 
esting, informative booklet “How to Protect Your Capital and Accelerate Its Growth.” 


Every investor who is now in the market or plans to take advantage of present-day oppor- 
tunities, is invited to send for a copy, without obligation. Send for your copy today. Find 
out why Mr. Wetsel’s open-minded, independent methods enable him to anticipate trends. 
Learn why his interpretations and forecasts are so accurate time after time. See how 
this guidance that costs so little can help you so much. Fill in and mail the coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization personally directed by Mr. A. W. Wetsel 


Chrysler Building New York, N.Y. 


Please send me, without obligation, your booklet and information about your service. 


FW-105B 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


THE FIVE STAR ANNUITY—This booklet describes a proved 
plan that provides a guaranteed income for life; cash, if you 
prefer; available when you choose; insurance protection; 
specific deposit. The figures in this booklet are based on 
an annuity for retirement at 62. This booklet is made avail- 
able by well known middle-western insurance company. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3533 FINANCIAL AND BANKING TERMS xX PLAINED—Full 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SEVEN THE LIMITED-PRICE CHAIN STORE COM- 
PANIES—A booklet describing these companies wili be sent 
upon request by an old-established Stock Exchange House. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


ANSWERING AN IMPORTANT QUESTION—lIf you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 


MAKING MONEY_UIN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


LIBRARY OF WORLD KNOWLEDGE—In a single volume of 
1949 pages and 5 million words, just published—Columbia 
Encyclopedia. Illustrated and described, with specimen pages 
in 12-page pamphlet, sent free. 


SPECIAL ANNUITY—With guaranteed return of 91% of prin- 
cipal at death and large saving in income tax. Guaranteed 
average yield 3% (slightly less for women). Both men and 
women are eligible without medical examination. Special 
chart illustrating this annuity upon request. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW —A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which refiect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 
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BUSINESS & FINANCIAL SUMMARY 


1934 


4 Weekly Trade Indicators . Nov. 9 Nov.2 Nov. 19 
*Crude Oil Production (bbls.)........ 2,802,250 2,798,350 2,374,559 
Electric Power Output (000 K.W.H.). 1,913,684 1,897,180 1,675,769 
tSteel Output (% of capacity) ...... 52.6% 50.9 % 27.3¢ 
tAutomobile Production (U.S.A.).... 89,095 76,740 16,829 
“Wholesale Commodity Price Index. . 81.4 80.3 76.1 
—1935 1934 
Nov. 2 Oct. 26 Nov. 3 
§Bank Clearings New York City..... $3,341 $3,316 $3,119 
§Bank Clearings Outside of N. Y.C... $2,373 $2,254 $1,973 
Total car loadings (number of cars) . . 680,662 707,826 613.04% 


Bituminous Coal Production (tons) . . 1,281,000 1,350,000 1,235,000 
Financial World Index of Indus- 
trial Production.............. 71.8 67.1 42.7 


*Daily Average. ftAs of Seginnin of following week. {Cram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 101 CITIES 1935 1934 
(Changed from 91 to 101 cities Nov.6 Oct. 30 Noy. 7 
Nov. 6, 1935) (000,000 omitted) 
Loans on Securities—N. Y. C....... $1,562 {$1,541 $1,357 
Loans on Sec.—Outside N. Y. C.... 1,471 71,465 1,763 
*Investments—New York City...... 1,420 1,495 1,265 
*Investments—Outside N. Y. C...... 2,802 12,650 2,362 
U. 8. Gov’t., securities held........ 2,430 2,430 2,430 
Total commercial loans............ 4,522 14,486 4,488 
Total net demand deposits......... 13,558 113,598 11,261 
Total time deposits................ 4,895 14,899 4,863 
Total brokers’ loans............. 839 “ 828 576 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,462 2,474 2,440 
Total Money in Circulation........ 5,754 5,686 5,503 
*Other than U. 8S. Govt. Securities. +Figures revised. 
1935 1934 
4 Miscellaneous Factors Sept. Aug. Sept. 
{Farm Income—Total..... §$692 §$592 §3699 
Farm Income—Subsidies........... §56 §45 §7 
Building Contracts. Daily Average Oct. Sept. Oct. 
(F. W. Dodge)—in millions. ...... 7.73 6.97 5.20 
Total U.S. Government Debt....... $29,461 $29,421 $27,188 
+New Capital Flotations............ 73,003 45,087 390 


+Corporate new issues only; exclude refunding; 000 omitted—Comm, 
& Fin. Chronicle. {Subsidies are included in total. §000,000 omitted, 


4 Dow-Jones Common Stock Averages, Closing Figures 


November. 
7 8 9 11 12 13 

30 Industrials.. 143.40 144.25 144.36 H 142.56 143.59 
20 Rails....... 35.46 35.09 35.54 oli- 35.04 36.13 
20 Utilities..... 28.30 9.30 28.98 day 28.45 28.75 
DAILY VOLUME 
N. ¥. 8. —0ooo omitted. 
Sales (shares)... 2,785 3,350 1,170 Holiday 2,140 2,050 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


October 26 week . Change 
%o 


EASTERN DISTRICT 1935 1934 
Baltimore & Ohio... 51,951 44,540 +17 
Chesapeake & Ohio.............. 36,006 30,923 +16 
Delaware & Hudson............. 11,050 12,081 — 9 
Delaware, Lackawanna & Western. 15,036 14,442 +4 
New York, New Haven & Hartford. 22,242 20,902 + 6 
New York Central.............. 79,673 66,905 +19 
New York, Chicago & St. Louis.... 13,866 11,523 +20 
Western Maryland.............. 9,746 8,689 +12 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,015 12,543 + 4 
33,109 28,764 +15 
Louisville & Nashville. . ee 24,624 20,896 +18 
Seaboard Air Lime.............<. 11,731 10,392 +13 
Southern Ry. System............ 33,214 30,996 +7 
NORTHWEST DISTRICT 
Chicago & Great Western........ 5,413 4,910 +10 
hi., Milw., St. Paul & Pacific. .... 28,815 24,688 +17 
Chicago & Northwestern......... 36,106 31,881 +13 
CENTRAL WEST DISTRICT ; 
Atchison, Topeka & Santa Fe..... 28,605 26,655 + 7 
Chicago, Burlington & Quincy..... 27,499 25,326 + 9 
Chicago, Rock Island & Pacific... . 19,218 17,857 + 8 
Chicago & Eastern Illinois........ 4,749 4,490 + 6 
Denver & Rio Grande Western... . 8,601 7,128 +21 
Southern Pacific System......... 36,345 30,347 +20 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 3,204 2,969 + 8 
Missouri-Kansas-Texas.......... 8,410 6,952 +21 
St. Louis-San Francisco.......... 11,583 11,513 + 1 
St. Louis-Southwestern.......... 4,549 4,139 +10 
Texas & Pacific......... 8,800 9,317 + 6 
) 
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